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WU XUEQIAN PLEDGES MONEY, SUPPORT TO UNESCO 


0W061438 Beijing XINHUA in English 1406 GMT 6 Apr 85 


[Text] Beijing, April 6 (XINHUA) -- The Chinese Government will contribute 600,000 
U.S. dollars to help UNESCO overcome its current financial problems. 


The move was announced here today by Wu Xueqgian, state councillor and minister of 
foreign affairs, during a meeting with Ivo Margan, chairman of the UNESCO special 
committee and Yugoslav member of its executive board. 


Wu said the Chinese Government would continue to support UNESCO, and stood for inter- 
national cooperation on the basis of equality and mutual benefit. 


He said he hoped that all those concerned would take the whole situation into account, 
and seek common ground through consultation while reserving their differences to solve 
UNESCO's difficulties. 


The international cooperation organized by UNESCO in recent years was beneficial to its 
member states, Wu said, adding that the organization should sponsor more cooperation 
conducive to the development of education, science and culture, especially in the 

Third World countries. 


Present at the meeting were Gao Yi and Yang Bozhen, director and deputy director of the 
Chinese National Committee for UNESCO, and Yugoslav Ambassador to China Sava Obradovic. 
Margan arrived in Beijing on April 4. ° 


PRC MIDDLE SCHOOL FIRST TO JOIN UNESCO CLUB 


0W061855 Beijing XINHUA in English 1840 GMT 6 Apr 85 


[Text] Beijing, April 6 (XINHUA) -- A middle school in Beijing's eastern Chongwen 
District was formally admitted into the United Nations Educational, Scientific and 
Cultural Organization (UNESCO) Club today as the club's first Chinese member. 


A congratulatory cable from UNESCO was read to more than 200 teachers, students and 
government officials attending a ceremony at the No 26 Middle School. Formerly known 
as Peking Academy, the school was founded in 1871. It now has 1,400 students and 
teachers. 


Although UNESCO has made no firm commitment at present, club membership offers 
opportunities for international exchanges in education, said Wang Lijin, the school's 
principal. 


The UNESCO Club is an organization promoting international cooperation. It now has 
2,000 chapters in 85 countries. 


UN OFFICIAL PRAISES PRC POPULATION POLICY 


0w070941 Beijing XINHUA in English 0634 GMT 7 Apr 85 


[Text] Beijing, April 8 (XINHUA) -- A high-ranking U.N. official in charge of population 
activities said that China has carried out "an effective population policy” and done 

"an excellent job" in reducing its population growth rate from 2 percent to 1.1 percent 
in the past ten years, says the weekly OUTLOOK which came off the press here today. 


In a special interview, the weekly quoted Rafael Salas, executive director of the U.N. 
Fund for Population Activities, as saying, "China's family planning has been carried out 
in a deep and extensive way which is rarely seen in other parts of the world." 
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He told the weekly's special correspondent Zhou Cipu in his office at the U.N. 
Headquarters that the marked decrease in Asia's population growth rate from 2.4 percent 
ten years ago to the present 1.7 percent should be attributed mainly to the efforts of 
China and India, the two most populous countries in the world. 


The population problem, Salas stressed, is first of all a question of each individual 
country. Every country has the right to draw up a population policy according to its ow 
situation, set its own populations goals and solve the problem mainly by their own 
efforts. 


At the same time, it is also an international problem, which should be considered by 
all countries from a strategic point of view and dealt with by world common efforts, 
he added. 


Salas expressed the hope that the developed countries would provide more aid for the 
developing countries through the U.N. Fund for Population Activities. 


At present, he said, more and more countries have come to realize that resolution of 

the population problem has become an immediate task of mankind. Almost all the develop- 
ing countries have drawn up their own population policies and plans in population acti- 
vities. Since the first world population conference in Bucharest in 1974, the world 
population growth rate has been declining annually from 2.3 to 1.6 percent. 


Despite these achievements, Salas said, the world population keeps on growing. It is 
estimated that by 2000 the world population will rise to more than 6 billion from the 
present 4.8 billion, and surpass 10 billion by the end of the next century. 


This harsh fact demands immediate and effective measures to halt the swift increase 
in population, he stressed. 


On the cause of the fast population growth, he said that it is connected with economic 
development. "As known to all, the economic situation in Africa is the most difficult 
in the world, but its population growth rate has risen from 2.7 percent to 3 percent 
in the past ten years," he said. 


However, the population growth rate in developed countries has remained at the low 
level of 0.9 percent in the early 1970S, and has become even lower since the middle 
of that decade. Now the population in some European countries has ceased to grow, and 
aging has become its characteristic, he added. 


He went on to say that economic development is the key in solving the population prob- 
lem.. When a country becomes rich and the people lead a better life, the people will 
have better education and would practise family planning conscientiously. To develop 
the economy, however, family planning and effective restriction on population growth 
would be necessary. 


The 55-year-old executive director said he is optimistic about resolving the population 
problem, "So-long-as-we-make-concerted-efforts—in-maintaining and developing the trend 

in population control, we will surely achieve our general goal of stabilizing the world 
population within the next century," he concluded, 
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U.S. COMMENTS ON GORBACHEV MISSILE-FREEZE OFFER 


OW080838 Beijing XINHUA in English 0825 GMT 8 Apr 85 


{Text} Washington, April 8 (XINHUA) -- The Reagan administration today said Soviet 
leader Mikhail Gorbachev's offer to unilaterally freeze the deployment of medium-range 
missiles in Europe is not enough. 


In Santa Barbara, California, where Reagan is vacationing, presidential spokesman 
Larry Speakes said, “If they want a freeze (of nuclear weapons), fine. It's not 
enough." 


Speakes said that the Soviet Union already has a 10-1 missile advantage in Europe 
and the Gorbachev plan would not affect scheduled deployment of American missiles 
there. 


"Stability requires that a balance be established at the least possible level,” 
he added. 


Gorbachev, in an interview with PRAVDA Sunday, said he would freeze deployment of 
medium-range missiles in Europe until November and then reassess the situation 
depending on the U.S. response. He also welcomed Reagan's proposal for a summit 
between the two countries later this year. 


When asked if Gorbachev's remarks made the summit more likely, the spokesman 
replied, "No." He said he doesn't think Gorbachev's statement goes beyond what 
the Soviet leader has conveyed privately to Reagan. 
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"SPECIAL ENVOY" QIAN QICHEN LEAVES FOR USSR TALKS 


OW070040 Beijing XINHUA in English 0030 GMT 7 Apr 85 


{Text] Beijing, April 7 (XINHUA) -—- Qian Qichen, a special envoy of the Chinese 
Government and vice-minister of foreign affairs, left here by air this morning for 
Moscow to attend the sixth round of consultations between the special envoys of the 
Governments of China and the Soviet Union. 


Before his departure, Qian told the press that “like the previous rounds of consulta- 
tions, this round of routine consultations will be devoted to the discussion of the 
question of normalization of the Sino-Soviet relations, which inevitably involves the 
question of removal of the obstacles. 


"We take a serious [Beijing ZHONGGUO XINWEN SHE in Chinese at 0115 GMT on 7 April in 

a similar report renders “serious” as "positive" and includes in a following paragraph 
that the talks will be held in Moscow from 9 to 23 April] attitude towards the consulta- 
tions and hope progress can be achieved." 


Qian Qichen and his party were seen off at the airport by Zhou Nan, vice-minister of 
foreign affairs, and Soviet Ambassador to China I. S. Shcherbakov. 


Arrives in Moscow 
OWO71526 Beijing XINHUA in English 1520 GMT 7 Apr 85 
[Text] Moscow, April 7 (XINHUA) -- Qian Qichen, special envoy of the Chinese Government 
and vice foreign minister, arrived here today for the sixth round of Sino-Soviet consul- 


tations. He was greeted at the airport by Leonid Ilyichev, special envoy of the 
Soviet Government and vice foreign minister. 


GORBACHEV ANNOUNCES FREEZE ON MISSILE DEPLOYMENT 


OW080716 Beijing XINHUA in English 0704 GMT 8 Apr 85 
{"Gorbachev Freezes Medium-Range Missiles Until November" -- XINHUA headline] 


[Text] Moscow, April 7 (XINHUA) -—- Soviet leader Mikhail Gorbachev announced today that 
the Soviet Union will freeze until November its deployment of medium-range missiles 
and any other measures that could be taken to counter the U.S. deployment of new 
missiles in Europe. 


In his first interview with the Soviet newspaper PRAVDA since he took office last month, 
Gorbachev said the fate of the freeze after November “depends on whether the United 
States follows our example and stops the deployment of its intermediate range missiles 
in Europe." 


He said that the Soviet Union has proposed that the USSR and the USA agree to a 
moratorium on the development, including research and testing, as well as the deployment 
of strike space arms, and to freeze the deployment of strategic offensive arms for the 
duration of the current Geneva negotiations. 


The Soviet leader said that in exchange of letters with U.S. President Reagan, a positive 
attitude about such . meeting has been declared by both sides, adding that the date and 
place of the meeting will be "the subject of subsequent arrangement." 


He said his recent letter to Reagan dealt with finding joint ways to improve the 
relations between the USSR and the USA and impart a more stable and constructive nature 
to bilateral relations." [quotation marks as received’. 
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He said that he has recommended to the U.S. Government that USSR-U.S. negotiations 
should be conducted in such a way that all “our peoples" and other countries would 
realize that the political courses of the USSR and the USA are a research for mutual 
understanding and peaceful development, not oriented towards hostility ari confronta- 
tion. 


Asked if U.S.-Soviet relations had improved lately, the Soviet leader said there was no 
simple answer, but that the current arms control talks in Geneva were “positive”. He 
underlined the need to reach an arms control agreement between the two countries and 
put it into effect. 


The Soviet leader said: “We regard the improvement of Soviet-American relations not 
only as an extremely necessary but also as a possible matter. But, of course, one cannot 
do without reciprocity here”. 


U.S. ACCUSED OF "DUPLICITY" IN USSR RELATIONS 


0WO71555 Beijing XINHUA in English 1506 GMT 7 Apr 85 


[Text] Moscow, April 7 (XINHUA) -- Washington is pursuing a dual policy in its relations 
with the Soviet Union, the Soviet Army newspaper RED STAR says in a commentary today. 


The duplicity, the commentary says, “has manifested itself in Washington's actions in 
implementation of the ‘star wars’ program.” 


On the one hand, the commentary goes on, the United States has started talks with the 
Soviet Union on nuclear and space arms; on the other hand, Washington's practical 
actions have only shown its attempt to gain a “position of strength." 


The commentary complains that the U.S. Government does not regard the negotiation as a 
chance to reduce nuclear arms and prevent a militarized space, but as a pretext for 
military buildup. 


It is noticed here that the Soviet Union and the United States have kept exchanging 
accusations since the two sides opened new disarmament talks in Geneva on March 12. 


In its two commentaries on Monday and Friday, the Soviet official news agency TASS 
claimed that Washington has tried to sabotage the atmosphere of the talks and inten- 
tionally made procrastination so as to build up its nuclear force and space arms under 
the camouflage of negotiations. 
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DPRK HOPES FOR SUCCESSFUL TALKS WITH SOUTH 


OWO80818 Beijing XINHUA in English 0723 GMT 8 Apr 85 


[Text] Pyongyang, April 8 (XINHUA) -- The Democratic People's Republic cf Korea (DPRK) 
reiterated today that it hopes the North-South economic and Red Cross talks scheduled 
for May will lead to high-level political talks to solve the internal affairs of the na- 
tion peacefully. 


In today's editorial, the newspaper NODONG SINMUN said that the DPRK wants South Korea to 
halt its hostile confrontation with communism and its belligerent actions in order to 
create a favourable atmosphere for the upcoming dialogues. 


The editorial denounced the recent US-South Korea joint military exercise "Team Spirit-85" 
as anescalation of tension in the peninsula. Whether North-South relaticns can be im- 
proved depends on the attitudes of the U.S. and southern side of Korea, it stated. 


The editorial urged the U.S. and southern side to agree to three-way talks proposed by 
the DPRK a year ago. 


NODONG SINMUN ON COOPERATION WITH OUTSIDE WORLD 


OWO70858 Beijing XINHUA in English 0751 GMT 7 Apr 85 


[Text] Pyongyang, April 7 (XINHUA) — Korean new: paper NODONC SINMUN stressed today that 
the Democratic People's Republic of Korea (DPRK) should greatly increase its economic 
cooperation and technical exchanges with the outside world and import advanced technology 
and production management. 


The paper said that to make effective use of the present economic bases in developing the 
economy rapidly, the DPRK should energetically expand its economic relations with foreign 
countries and advance the foreign trade into a new stage of development while making full 
use of the internal economic potentialities. 


It pointed out that the DPRK will promote economic and technical cooperation and exchanges 
by various means with the socialist countries, the Third World countries and all other 


countries in the world. 


In carrying out economic cooperation and technical exchanges, the article said, it is 
advisable to import advanced technology, methods of management and mechanical equipment 
that are keenly needed so as to solve problems in the areas of raw materials, energy, 
funds and labor force and to improve the national economic structure. 


DPRK DELEGATION LEAVES JILIN FOR TONGHUA 


$K050433 Changchun Jilin Provincial Service in Mandarin 2200 GMT 4 Apr 85 

[Text] After ending its visit in Jilin City, the friendly visiting delegation of the 
Chagang Provincial Workers Party of Korea [WPK] Committee from the DPRK left Jilin City 
to visit Tonghua City by train on the morning of 4 April. 


This delegation, headed by Yi Pong-kil, responsible secretary of the Chagang Provincial 
WPK Committee, and including (Yin Chang-chun), responsible secretary of the Chasong 
County WPK Committee as deputy head, returned to Changchun after visiting Beijing and 
arrived in Jilin City on 2 April, accompanied by Gao Di, secretary of the provincial 
CPC Committee, and (Yang Pixian), deputy head of the foreign affairs office. 
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During theirstay in Jilin City, the Korean comrades visited Jilin (Yuwen) middle school, 
the basement of (Yao Huang) Temple in (Beishan) Park, and some enterprises. In 

(Yuwen) middle school, the Korean comrades happily wore the school badges that the school 
gave them and posed for a group photo in front of the statue of Comrade Kim I1-song. 

They were warmly welcomed by all units that they visited. 


While leaving Jilin City, the delegation was seen off at the railway station by Gao Di, 


secretary of the provincial CPC Committee and (Feng Ximing), secretary of the Jilin City 
CPC Committee, as well as other comrades. 


S. KOREAN PEASANTS MEET, DEMAND LAND REFORM 


QWO70212 Beijing XINHUA in English 0158 CMT 7 Apr 85 


SK060422 Beijing International Service in Korean 1100 GMT 4 Apr 85 


[Text] Peasants and students in some areas in South Korea recently held and staged 
meetings end demonstrations calling for revising agricultural policies and for «ffecting 
land reform. According to the report from the KOREAN CENTRAL NEWS AGENCY, more than 
5,000 peasants and students in North Cholla Province, South Korea, recently held a 
meeting of peasants in the North Cholla provincial area in Chonju and issued a state- 
ment reflecting the proposal of peasants on agricultural policies. In this statement, 
they called for abandoning a policy of drastically beating down the purchase price of 
agricultural products, for stopping the act of blindly importing agricultural products, 
and for checking financial groups’ land speculation. 


Holding a banner reading “Let us effect land reform," the participants staged a 
demonstration and struggled against police forces for 6 hours. 


More than 300 peasant representatives recently held a meeting of peasants in South 
Chungchong Province in Puyo. At this meeting, they said that they would continuously 
carry out a peasants’ movement to help people lead a life worthy of man. 


Peasants in Chinyang County, South Kyongsang Province; in Uisong County, North 
Kyongsang Province; in Kwangju, South Cholla Province; and in Chongju and Chinchon 
County, North Chungchong Province, have held meetings opposing the authorities' 
agricultural policy. 


The struggle of the people of all walks of life in South Korea has won positive support 
from the people of the northern half of the Republic. Students in Pyongyang heid a 
meeting on 2 April and extended solidarity to the righteous struggle of South Korean 
students to achieve campus freedom and democratization, urging them to wage a mass 
struggle in a much more extensive manner by strengthening their ties with the people 
of all walks of life, including workers and peasants. 


WU XTUQUAN LEAVES FOR FRIENDSHIP VISIT TO JAPAN 


[Text] Beijing, April 7 (XINHUA) -- Wu Xiuquan, president of the Beijing Institute 
for International Strategic Studies, and his party left here this morning for a friend- 
ship visit to Japan at the invitation of Dr. Seiji Kaya, chairman of the Japan-China 


Society. 
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JI PENGFEI SAYS PROSPEROUS HONG KONG AIDS PRC 


0W061843 Beijing XINHUA in English 1833 GMT 6 Apr 85 


[Text] Beijing, April 6 (XINHUA) -- The stability and prosperity of Hong Kong were 
essential to China's modernization program, Ji Pengfei, director of the State Council 
Office of Hong Kong and Macao Affairs, said here today. 


During a meeting in the Great Hall of the People with Kwok Tak Seng, chairman of Hong 
Kong's Sun Hung Kai Real Estate Agency Ltd. this afternoon, Ji said the joint Sino- 
British declaration had settled the issue of the future of Hong Kong. Most Hong Kong 
residents were relieved, but a few had a wait-and-see attitude and were still worried 
about its implementation. 


As long as China, Britain and the people of Hong Kong complied with the agreement and 
made common efforts, the stability and prosperity of Hong Kong would be maintained, he 
said. 


After Britain returned Hong Kong to China, China would practice the system of ‘Hong Kong 
people governing Hong Kong’ to keep the territory stable and prosperous, he added. 


Kwok said Hong Kong residents felt more confident after the signing of the Sino-British 
joint declaration. 


Also present at the meeting were Li Hou, deputy director of the Office of Hong Kong and 
Macao Affairs, and Lu Ping, secretary-general of the office. 


HONG KONG RELIGIOUS GROUPS TO CONTINUE AFTER 1997 


HKO70418 Beijing CHINA DAILY in English 7 Apr 85 p 1 
[By CHINA DAILY staff reporter] 


[Text] Hong Kong will te allowed to keep tis existing religious institutions, charitable 
organizations, and links with international religious organizations after China resumes 
the exercise of sovereignty in 1997, a senior religious official announced in Beijing. 


The Religious Affairs Administration under the State Council, which supervises all 
religious affairs in China, also pledged to stay clear of religious activities conducted 
by Hong Kong residents, its director Ren Wuzhi said at a press conference. 


But Ren clearly stated that Hong Kong missionaries will not be allowed to proselytize on 
the mainland, though they will be welcome to make friendly calls. 


Ren said that there are more than 20 million believers in Buddhism, Taoism, Islamism, 
Catholicism and other branches of Christianity in China. The nation has more than 
30, 000-places for religious activities, including more than 2,100 Christian and Catholic 


churches. 


There also are eight national religious organizations, and 39 religious schools and 
colleges with a total enrollment of about 1,600 students, the director said. 
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NI ZHIFU MEETS WITH INDIAN LABOR DELEGATION 


0WO41922 Beijing XINHUA in English 1844 GMT 4 Apr 85 


[Text] Beijing, April 4 (XINHUA) -- Ni Zhifu, president of the All-China Federation of 
Trade Unions, met and feted a delegation from the Indian Labour Association (Bharativa 
Mazdoor Sangh) here this afternoon. 


The two sides expressed their wish for further developing the Sino-Indian friendship and 
contacts between trade unions of the two countries. This is the first delegation of the 
association to visit China since its founding in 1955. It arrived in Beijing yesterday. 


Received by Zhu Xuefan 
OWO80846 Beijing XINJUA in English 0818 GMT 8 Apr 85 
[Text] Beijing, April ° VA) -- Vice Chairman Zhu Xuefan met here today a delegation 
from the Indian Labor: si — » (Bharatiya Mazdoor Sangh) led by D.B. Thengadi, founder of 
the union. 
Zhu told the visitors thac both China and India were large countries with ancient civili- 
zations as well as initiators of the Five Principles of Peaceful Coexistence. Friend- 
ship and unity between the two countries, which were having more and more contacts, 


could contribute more to world peace and human progress, he said. 


Thengadi expressed the belief that India and China could establish a real and lasting 
friendship, which was needed by and beneficial to both countries. 


The Indian delegation, first from the second largest trade union in India, arrived here 
last Wednesday at the invitation of the All-China Federation of Trade Unions. 


INDIAN VICE PRESIDENT ON TIES WITH Pav 


0W061203 Beijing XINHUA in English 1133 GMT 6 Apr 85 


[Text] New Delhi, April 6 (XINHUA) -- A pictorial exhibition of the work and life of 
the Indian medical mission in China in 1938-43 opened here yesterday evening. 


On display are more than 200 photos. The medical mission was sent by the Indian National 
Congress to China in 1938 during her war of resistance against Japanese aggression. 


The exhibition was sponsored by the India-China Society and the All-India Dr D.S. Kotnis 
Memorial Committee 


In a message of congratulations, Prime Minister Rajiv Gandhi wished the exhibition success 
and hoped that the India-China Soctety would make efforts to promote China-[ndia rela- 
tions. | 


Speaking at the opening ceremony, Vice President Venkataraman said that the bonds of 
friendship between India and China were getting stronger. 


The Five Principles of Peaceful Coexistence have been the basis of foreign policy for 
both countries and it is in the interests of the Indian and Chinese peoples to pursue 
such a policy, he said. 


Among the 500 people present were S.K. Tripathi, working president of the Nationa! Con- 
gress Party, B.N. Pande, president of the India-China Society. and Damal Latifi, vice 
president of the All-India Dr D.S. Kotnis Memorial Committee. 
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Also present were Chinese Ambassador Li Lianqing and visiting Mrs Quo Qinglan, widow 
of Dr. D.S. Kotnis who was a member of the Indian medical mission and died in China 
during the war. 


Besides New Delhi, the exhibition will be held in Calcutta, Bhubaneswar and Bombay. 


BEIJING TV REMARKS ON INDIAN BOUNDARY QUESTION 


HKO50627 [Editorial Report] Beijing Domestic Television Service in Mandarin at 1400 

GMT on 3 April during its regular "Night News" program shows a film clip, under 1 minute 
in length, entitled "India Celebrates the 35th Anniversary of the Establishment of Sino- 
Indian Diplomatic Relations.” Shown is an unnamed Indian official commenting on the 
Sino-Indian boundary issue at a “celebration meeting" held in New Delhi on 1 April to 
mark the anniversary. The Chinese ambassador to India is later known addressing the 
meeting. 


While the film is being shown, the announcer states: "One April is the commemoration day 
for the establishment of Sino-Indian diplomatic relations. India is one of those coun- 
tries which established diplomatic relations with the PRC at the earliest stage. The 

day before yesterday {1 April] activities were held in New Delhi, the capital of India, 
to celebrate the 35th anniversary of the establishment of diplomatic relations between 
the two countries. An Indian official indicated at a celebration meeting that the 
existing boundary issues between the two countries must be settled in friendly fashion 
[youhao de fangshi]. The Chinese ambassador to India and others also participated in 

the celebration activities.” 


XINHUA ROUNDUP VIEWS INDO-PAKISTANI RELATIONS 


0WO71817 Beijing XINHUA in English 1613 GMT 7 Apr 85 


["Round-up: New Starting Point of Pak-Indo Dialogue; by Ma Guang and Zhang Zhinian”™ -- 
XINHUA headline] 


[Text] Islamabad, April 7 (XINHUA) -- Indian Foreign Secretary Romesh Bhandari's remark 
that both India and Pakistan cherish a "genuine desire" to improve their bilateral 
relations has aroused much interest among observers here. 


Bhandari made the remark at a press conference here yesterday before his ceparture for 
New Delhi. This was the first time in one and a half years that India or Pakistan, 
while expressing its goodwill for normalization of relations, has affirmed that the 
other nation cherishes the same desire. 


As a sequel of the high-level meeting between Pakistan President Ziaul Haq and Indian 
Prime Minister Rajiv Gandhi in Moscow last month, Bhandari's talks with his Pakistan 
counterpart Niaz Naik were held in a relaxed and friendly atmoshpere. 


Though no substantive issues being taken up, the talks marked a new starting point of 
Pakistan-India dialogue suspended last July. 


A joint press statement issued here at the end of Bhandari's visit reaffirmed the 
commitment of both countries to the establishment of good-neighborly relationship on 
the basis of equality and peaceful co-existence and in the spirit of the Simla agreement. 


Both India and Pakistan have taken positive steps over the past few months to create 
favorable conditions for the resumption of bilateral talks: 
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-- The first group of Pakistan tourists visited India last month, marking a breakthrough 
in the exchange of tourist groups. 


-- Two groups of Indian Sikhs accused of hijacking two Indian airliners to Pakistan were 
put on trial before Bhandari's visit. 


Bhandari's visit to Pakistan will be followed by Pakistan Foreign Minister Yaqub Khan's 
trip to New Delhi on April 19. The foreign minister is expected to hold discussions 
with Indian leaders on measures to enhance bilateral cooperation in various fields and 
on regional and international issues of mutual interest. However, India and Pakistan 
still have a long way to go before they forge a cordial and cooperative relationship 
since their past relations, as Bhandari put it, were governed by “suspicion, many times 
confrontation and (in) some cases hostilities." 


That is why the Indian foreign secretary expressed the hope that a sound relationship 
would be built up in a "step by si:ep" or “slow but sure" manner after the creation of 

a suspicion-free atmosphere. Bhandari's just concluded visit, observers here maintained, 
has apparently put last year's interrupted dialogue between the two countries back on 
the rails, but many misunderstandings between the two neighboring countries are yet to 
be removed. 


According to press reports, concerns were voiced in Indian parliament recently over 
Pakistan's suspected aid to Sikh extremists and its acquisition of U.S. arms. It would 
be unrealistic to expect any dramatic result from the resumption of contacts since 
stumbling blocks still remain in the negotiations of draft treaties between India and 
Pakistan, which are considered essential to the normalization of bilateral relations. 


BHUTAN, PRC END ROUND OF BORDER TALKS 


0W061410 Beijing XINHUA in English 1410 GMT 6 Apr 85 


[Text] Thimphu, April 6 (XINHUA) -- China and Bhutan today ended a second round of border 
talks which started on April 4. During the three days of talks, the two sides had a 
constructive discussion of the principles that should guide the settlement of the border 
issue between the two countires. The next round of border talks is scheduled to be held 
in Beijing this fall or next spring. Bhutan's Minister of Foreign Affairs Lyonpo Dawa 
Tsering has received the Chinese delegation led by Vice-Minister of Foreign Affairs Liu 
Shuging. 


Joint Communique Issued 
0WO71727 Beijing XINHUA in English 1645 GMT 7 Apr 85 


[Text] Thimphu, April 7 (XINHUA) -- China and Bhutan today reiterated "their firmdesire 
to maintain a peaceful and friendly border" and expressed "their keen determination to 
make every effort for an early settlement of the boundary question." This is stated in 
a joint communique on the second round of border talks between the two nations, which 
was signed here this evening by the head of the Chinese delegation, Vice Foreign Minister 
Liu Shuqing and his counterpart Om Pradhan, Bhutanese ambassador to India. 


The talks, the communique points out, “were held in the most cordial and friendly 
atmosphere and on the basis of sovereign equality, mutual henefit and mutual accommoda- 
tion." The communique adds that both sides "felt that the talks had further enhanced 
the mutual understanding and friendship between the two neighboring countries." 


The third round of discussions will be held sometime between the autumn of 1985 and 
spring of 1986 in Beijing, with the precise dates to be finalized after consulations 
between the two governments through formal diplomatic channels, the communique proclaims. 
His Majesty Jigme Singye Wangchuck, king of Bhutan , received Liu Shuqing during the second 
round of talks. 
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FURTHER ON VISIT TO PRC BY ITALY'S SPADOLINI 


Meets Li Xiannian 


0OW07048 Beijing XINHUA in English 0736 GMT 7 Apr 85 


[Text] Beijing, April 7 (XINHUA) -- Chinese President Li Xiannian said here today that 
the entry of Spain and Portugal into the European Economic Community was a heartening 
event. 


In a meeting here this morning with Italian Minister of Defense Giovanni Spadolini, Li 
said that China would like to see a strong Western Europe. 


He said that people all over the world wanted peace instead of a third world war. China 
as well as Europe wished for no more wars. 


[Beijing Domestic Service in Mandarin at 1200 GMT on 7 April in a similar item quotes 
Li Xiannian as saying: "China is not willing to fight wars and does not have the 
qualifications to fight world wars."] 


Spadolini said that both Italy and China were working hard towards world peace although 
they had different social systems. 


He told the Chinese president that Western European countries were trying to increase 
their strength and the unity of Europe. 


Spadolini presented the Chinese President a letter from Italian President Sandro Pertini. 
President Li wished the 89-year-old Italian president good health and a long life. 


Spadolini said here later at a press conference that his visit to China had yielded posi- 
tive results. 


He disclosed that he and his Chinese counterpart Zhang Aiping had signed a referendum 
[Beijing XINHUA Domestic Service in Chinese at 0922 GMT on 7 April in a similar report 
renders "referendum" as “letter of intent" [yi xiang shu 1942 0686 2579]] on the fields 
of possible cooperation between the two countries in national defense, including person- 
nel training, electronic techniques, transmission and signaling. 


He also said that his exchange of views with Chinese leaders had bettered their mutual 
understanding. 


Talks With Zhang Aiping 


OW051048 Beijing XINHUA in English 0829 GMT 5 Apr 85 


[Text] Beijing, April 5 (XINHUA) -- Chinese Minister of National Defense Zhang Aiping 
and his Italian counterpart Giovanni Spadolini held talks here today to exchange views 
on technical and other cooperations between their two countries and armies. 


During their talks, Spadolini briefed the Chinese minister on Italy's views of the situa- 
tion in Europe and the Middle East and the Geneva talks between the United States and 


the Soviet Union. 


Zhang told Spadolini that China hoped to see a united and strong Western Europe and the 
success of the U.S.-Soviet talks. 


The two ministers agreed that their talks today had been quite successful. 
Zhao Ziyang, Spadolini Talk 
0W061558 Beijing XINHUA in English 1540 GMT 6 Apr 85 


[Text] Beijing, April 6 (XINHUA) -- China hoped Western Europe would play an increas- 
ingly important role in world politics, Chinese Premier Zhao Ziyang said here today. 
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Speaking at a meeting with Italian Defence Minister Giovanni Spadolini this afternoon, 
Zhao said there were no conflicts of interest or unsolved problems between China and 
Italy and the European Community. "We have identical or similar views on international 
issues, and hold that a strong and united Western Europe is ar. important factor in 
maintaining world peace," he said. 


He stressed that China stood for easing international tensions, as well as for East- 
West relations that included relations between the United States and the Soviet Union. 


"Because China is now working wholeheartedly on its modernization program, it needs a 
peaceful international environment. This is also to the advantage of people throughout 
the world", Zhao said. - 


The correct way to ease international tensions, he added, was for all peace-loving 
countries and peoples to urge the U.S. and the U.S.S.R. to give up their attempts to 
gain superiority in their arms race. 


Spadolini said to realize unity and cooperation of Europe was the key to Italian 
diplomacy. As a Mediterranean country, Italy was making efforts to relax tensions in 
the region. It was also very concerned over the tense world situation and the arms 
reduction talks, he said. 


Zhao said China hoped the United States and the Soviet Union would reach a real agree- 
ment in their talks. However, he pointe. out, achieving substantive progress in the 
arms reduction talks was not an easy job, and the people of the world should work hard 


for that purpose. 


Zhao also expressed his appreciation for Italy's positive attitude toward the develop- 
ment of Sino-Italian economic and technical cooperation, noting that he was satisfied 
with their friendly exchanges and military cooperation. 


Present at the meeting were Xu Xin, deputy chief of the General Staff of the Chinese 
People's Liberation Army, and Wu Shaozu, vice-minister of the Commission of Science, 
Technology and Industry for National Defense. 


Spadolini earlier met Chinese State Councillor and Foreign Minister Wu Xueqian for an 
exchange of views on international issues of common concern. 


Attends Sunday Service 


0WO70846 Beijing XINHUA in English 0649 GMT 7 Apr 85 


[Text] Beijing, April 7 (XINHUA) -- More than 10,000 Chinese and foreign catholics 
observed Easter Sunday services here today at the Church of the Immaculate Conception 
and the St. Joseph's Church. 


In a festival atmosphere, the rockery of the St. Mary of the Church of the Immaculate 
Conception in the southern part of Beijing, was decorated with flowers offered by 
believers and the church was crammed with church goers since the first mass started at 
05:30 hours. 


According to a church official, some worshippers arrived at the church the day before 
yesterday from Daxing and Tongxian Counties on the outskirts of Beijing. 


Chang Shouyi, bishop of Xuanhua Diocese of Hebei Province, and Qian Huimin, bishop of 
Xuzhou Diocese of Shandong Province, officiated the pontifical masses this morning at 
the Church of the Immaculate Conception where five masses are to be offered today and 
benediction will be given this afternoon by Fu Tieshan, bishop of Beijing Diocese. 


Wang Xueming, bishop of Inner Mongolian Diocese, and Tu Shihua, bishop of Hanyang 
Diocese, presided over the masses at the St. Joseph's Church. 


OO _£____ 


I. 8 Apr 85 G 3 PRC INTERNATIONAL AFFAIRS 
WESTERN EUROPE 


Among the Church goers were bishops and members of the Chinese Patriotic Catholic Asso- 
ciation who are attending the third sessions of the Sixth National People's Congress 
aid the Chinese People's Political Consultative Conference here, seminarists of the 
Beijing Philosophical and Theological Seminary, and Italian Defense Minister Giovanni 
Spadolini and his party. 


Easter Sunday services were also held today in Protestant churches of Gangwashi and 
Chongwenmen in the capital and in Catholic churces in the cities of Harbin, Qiqihar, 
Mudanjiang and Jiamusi of Heilongjiang Province in northeast China. 


ANTIQUITY SYMPOSIUM PROMOTES ITALY-PRC TIES 


OW060720 Beijing XINHUA in English 0649 GMT 6 Apr 85 


[Text] Rome, April 5 (XINHUA) -- A five-day international symposium on China's ancient 
civilization sponsored by the municipal authorities of Venice concluded here today. 


The symposium focused its discussion on China's ancient civilization from remote anti- 
quity to the Western Han Dynasty (206 B.C. -- A.D. 24). Well-known scholars from China, 
Italy, Britain, the United States, Federal Germany, Canada, Australia, and France 
participated in the symposium, 


The seven-member Chinese delegation headed by An Zhimin, vice president of the Insti- 
tute of Archaeology of the Chinese Academy of Social Sciences attended the symposium. 
Present at the symposium were also famous British scholar Joseph Needham and academician 
of the U.S. National Academy of Sciences Chang Kwang-Chih. 


During the symposium, more than 20 academic reports were delivered by scholars, among 
them seven were given by Chinese scholars. Chinese scholars also briefed foreign 
scientists on the achievements China has gained in archaeological research and exchang- 
ed views with them in this regard 


Sinologist Mario Sapattini, one of the organizer of the symposium, told XINHUA that the 
symposium, the first of its kind on China's ancient civilization, opens up new pros- 
pects for cultural exchanges between China and Western Europe. An Zhimin said that the 
successful symposium will further promote the friendship between China and Italy. 


QUEEN ELIZABETH [I SIGNS UK HONG KONG BILL 


OWO61154 Beijing XINHUA in Eng!ish 1146 GMT 6 Apr 85 


[Text] London, April 6 (XINHUA) -- Queen Elizabeth II has signed the Hong Kong bill 
which was passed by both houses of British Parliament recently, the British Foreign 
Office confirmed here today. After her royal assent, the bill becomes a law. 


The bill provides for the termination of British rule of Hong Kong from July 1, 1997. 
It also provides for the implementation of the Sino-British joint declaration on the 
question of Hong Kong signed in Beijing on December 19, 1984. 


BRITISH ROCK GROUP WHAM DRAWS 10,000 IN BEIJING 


0WO71654 Beijing XINHUA in English 1636 GMT 7 Apr 85 


[Text] Beijing, April 7 (XINHUA) -- Well-known British Wham electronic orchestra per- 
formed here before an audience of 10,000 this evening at Beijing Workers’ Gymnasium. 
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When young singer George Michael and guitar player Andrew Ridgeley performed such 
popular songs as “Wake Me Up Before You Go Go" and "Club Tropicana", young audience gave 
standing ovations and many applaused in rhythm with music. 


It was said that all the tickets were sold out within two hours last Friday. Many music 
fans even queued for tickets the previous night. 


One-hundred-member Wham orchestra arrived in Beijing last Thursday at the invitation of 
the All-China Youth Federation. 


XUNHUA ANALYZES FRENCH OFFICIAL'S ASIAN TOUR 


-_--=- 


OW061548 Beijing XINHUA in English 1529 CMT 6 Apr 85 
{"News Anaiysis: French Prime Minister's Asian Tour (by Wang Wei)" -- XINHUA headline] 


[Text]! Paris, April 5 (XINHUA) -- French Prime Minister Laurent Fabius’ current Asian 
tour signified that France is showing growing interest in the Asian-Pacific region. 


The fact that the trip to Singapore and South Korea is taking place as the country is 
locked in a nationvide wrangle over the proposed reforms of its electoral system is seen 
here as a French attempt to spur its economic recovery this year. The French Government 
believes that an economic recovery will help strengthen the ruling Socialist Party's 
position in face of recent opposition victories in Local elections and the split within 
the ruling party over the proposed election reforms which culminated in the resignation 
yesterday of Agriculture Minister Michel Rocard. 


Fabius's tour has dual aims with the emphasis on economic rather than political matters. 
In the eyes of France, Singapore represents a "supermarket" in the Asian-Pacific area, 
where France is operating some 200 companies with 12,000 local employees. In spite of a 
trade surplus last vear, France takes up only two percent in Singapore's external trade. 
France believes that government involvement is necessary for greater access to the 
potential market of this rising industrial country in Southeast Asia. 


France is also keeping an eye on South Korea in the hope of turning it into a 
"bridgehead" for doing business in Asia. Trade between them totalled 600 million U.S. 
dollars last year. France has assisted in constructing two nuclear power stations in 
South Korea and sold it several "Airbus" aircraft. 


Negotiations over the construction of a high-speed railroad between Seoul and Pusan are 
under way, and they are exploring possibilities for cooperation in space technology. 
France is South Korea's third largest trading partner in Furope after Federal Germany and 
Britain. 


South Korea on its part also needs French help in a bid to diversify its foreign trade 
which has been troubled by trade frictions with Japan and the United States. 
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SPRY STUDY GROUP ARRIVES, FETED IN BELJING 


OWO51451 Beijing XINHUA in English 1359 GMT 5 Apr 85 


[Text] Beijing, April 5 (XINHUA) -- Qian Liren, head of the International Liaison 


L 


Department of the Chinese Communist Party Central Committee, gave a banquet for a study 


group from the League of Communists of Yugoslavia in the Great Hall of the Peop!. here 
this evening. The leader of the group is D. Ckrebic, member of the Central Committee 
of the league and president of the Presidency of the Socialist Republic of Serbia. 


Both Qian and Ckrebic proposed toasts to the growth of friendly relations and coopera- 
tion between the two parties and the two peoples of China and Yugoslavia. Attending 
the banquet were Li Shuzheng, deputy head of the International Liaison Department of 
the CPC Central Committee; Cao Zhi, deputy head of the Organization Department of the 
CPC Ceitral Committee; and Yugoslav Ambassador to China Sava Obradovic. The group 
arrived here yesterday evening. 


Hu Yaobang on Healthy Relations 
OWO71546 Beijing XINHUA in English 1510 GMT 7 Apr 85 


[Text] Beijing, April 7 (XINHUA) -- Chinese Communist Party top leader Hu Yaobang said 
here today that he was satisfied with the healthy growth of the relations between the 
two parties of China and Yugoslavia and the two countries. 


Meeting with a 4-member study group fromthe League of Communists of Yugoslavia here 
this evening, Hu Yaobang exchanged views on further development of friendly ties and 
cooperation between the two parties and the two countries and international issues of 
common interests with leader of the group D. Ckrebic, member of the Central Committee 
of the league and president of the Presidency of the Socialist Republic of Serbia. 


After the meeting Hu Yaobang gave a dinner in honor of the Yugoslav comrades. Present 
on the occasions were Qian Liren, head of the [nternational Liaison Department of the 
CPC Central Committee, and Yugoslav Ambassador to China Sava Obradovic. 


GENG BIAO, NPC DELEGATION MEET SFRY OFFICIALS 


OWO51930 Beijing XINHUA in English 1619 GMT 5 Apr 85 


[Text] Belgrade, April 5 (XINHUA) -- Vice-President of the Presidency of the Socialist 
Federal Republic of Yugoslavia Radovan Vlajkovic received a delegation of the Chinese 
National People's Congress today. The delegation, led by Geng Biao, vice-chairman of 
che NPC Standing Committee, arrived here two days ago for a ten-day visit. 


‘he delegation was also separately received by Marjan Rozic, president of the Federal 
Conference of the Yugoslav Socialist Alliance of the Working People; Dimce Belovski, 
secretary of the Presidency of the Central Committee of the Communist League of 
Yugoslavia and Raif Dizdarevic, federal secretary for foreign affairs. 


Rozic briefed the delegation on the work of the Yugoslav Socialist Alliance of the 
Working People. 


The delegation also exchanged views with the federal secretary of foreign affairs on 
currently significant internat ional problems. 


The delegation visited Macedonia this afternoon. 


hoe 
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Wang Renzhong on Budget Report 
0W060940 Beijing XINHUA Domestic Service in Chinese 1446 GMT 5 Apr 85 


[Text] Beijing, 5 Apr (XINHUA) -- Speaking at the second meeting of the Presidium of 
the Third Session of the Sixth NPC this morning, Wang Renzhong, vice chairman of the 
NPC Standing Committee and chairman of the NPC Financial and Economic Committee, said: 
The Financial and Economic Committee holds that the implementation of the state budget 
for 1984 as submitted by the State Council was, on the whcle, satisfactory and that the 
arrangement for budgeted revenues and expenditures for 1985 is appropriate. Wang 
Renzhong stated this view when he was making a report on behalf of the NPC financial 
and Economic Committee. The report reviewed the implementation of the 1984 state 


budget and the 1985 draft budget. 


Wang Renzhong said: The Financial and Economic Committee of the Sixth NPC held a 
preliminary review of thé Finance Ministry's draft report on the 1984 budget implementa- 
tion and the 1985 draft budget on 18 March. After hearing State Councillor and con- 
currently Finance Minister Wang Bingqian's "Report Concerning the Implementation of the 
State Budget for 1984 and the Draft of the State Budget for 1985" as well as deputics' 
views during the current session, the NPC Financial and Economic Committee conducted a 
formal review of the report. Here are opinions of the review: 


1. The implementation of the state budget for 1984 was, on the whole, satisfactory. 
According to current estimates, financial revenues for the year exceeded the budgeted 
figure by 11.1 percent and increased by 18 percent over the previous year, reversing the 
situation of previous years in which financial revenues could not catch up with expanded 
production. This gratifying change was a result of efforts made by all localities and 
departments to implement the policy of opening to the outside world and invigorating the 
domestic economy, reforming the economic system, developing production, and raising 
economic efficiency. During the fourth quarter of last year, the state took the second 
step of substituting profit delivery for tax payments among state enterprises and 
instituted a number of tax reforms, thereby further enlivening the enterprises and 
facilitating the solution of problems in distribution between the state and the enter- 
prises. In order to cope with the needs of opening to the outside world and to success- 
fully build the 4 special economic zones, the 14 coastal port cities, and Hainan Dao, 
the state has given necessary support to these places in terms of funds and taxation 
policy. Remarkable achievements have also been made in this regard. 


Last year, in addition to increasing investment in key energy and transportation 
construction projects on the basis of increased revenues, additional expenditures were 
made for updating equipment and subsidizing the trial-manufacture of new products. 

All localities also used a portion of their working financial resources to improve 
support for agriculture. Moreover, in line with the request made in the Financial and 
Economic Committee's report, which was approved by the Second Session of the Sixth NPC, 
funds for cultural and educational undertakings, scientific research, and public health 
were also increased. Thus, the outlay fur cultural and educational undertakings, 
scientific research, and public health increased at the same pace as financial cxpendi- 


tures. 


The increases in the investment in the capital construction of cultural and educational 
undertakings, public health, and scientific research were even bigger, topping those of 
the previous year respectively by 30 percent to more than 50 percent. It should be 

noted that the implementation of budgeted expenditures was also basically satisfactory. 
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However, it is necessary to point out that due to the failure to predict, strictly 
control, and effectively supervise new unhealthy tendencies emerging in the economic 
life as a result of the precipitous rise in bank credit and consumption funds in the 
second half of last year, particularly the fourth quarter, and due to the failure to 
observe the principle of doing things within our capability, excessive increases were 
made in some expenditures, and the financial deficits, which could be reduced, were 
aggravated. The excessive issuance of currency was one factor responsible for the 
rise in the prices of some commodities. It is necessary to conscientiously sum up the 
experience and lessens in order to avoid errors. 


2. According to the draft 1985 state budget submitted by the State Council, the total 
financial revenue will be 153.5 billion yuan. This is 7 billion yuan more than last 
year, or a 4.8 percent increase. Total financial expenditure is set at 156.5 billion 
yuan, which is 5 billion yuan more than last year, or an increase of 3.3 percent. 
Comparing revenues and expenditures, there will be a financial deficit of 3 billion 
yuan. The opinion of the Financial and Economic Committee is that 1985 revenues and 
expenditures are budgeted on the basis of a summation of last year's work, and that 
the budget not only considers our potential for developing production, raising economic 
results, and opening new financial resources to increase revenue, but also shows the 
spirit of acting according to our capabilities, strengthening financial management, 
and controlling expenditures. At the same time the budget attends to the need to 
develop key construction projects, structural reform work, and cultural, educational, 
science, aud public health undertakings. The revenue and expenditures as budgeted are 
appropriate because they correspond with the 1985 national economic development plan. 
It should be pointed out that the budgeted financial revenue increases only 4.8 percent 
compared with last year. This is because this year the State Council has set up a 
number of policies and measures, such as reform of the wage system, support for 
technical transformation of big enterprises, and cancellation of the requirement for 
turning over to the state the depreciation funds which account for a significant part 
of financial revenue [cai sheng ji zhong di she jui ji jin 6299 2398 7162 0022 4104 
2124 5283 1015 6855]. 


The State Council has also put into effect some flexible policies in connection with 
the second-stage work of replacing profit delivery with tax payments. These policies 
and measures reduce our financial revenue by 8 billion yuan. If this figure were 
taken into account, the actual increase would be 10 percent. The financial revenue 
budget is aggressive [ji ji 4480 2817] but can be met through the joint efforts of 

all localities, departments, and enterprises. The financial expenditures budgeted for 
this year increase only 3.3 percent as compared with last year. This is somewhat 
smaller than the increase rates in the last few years. This is mainly because an 
excessive amount of currency is now circulating on the market and the prices of 

some commodities are going up. In view of this situation, it is necessary to control 
our financial expenditures in order to reduce the deficit and maintain the economy's 
stability. Nevertheless, the operating expenses for cultural, educational, science, 
and public health undertakings still exceed last year's by 11.2 percent in the interest 
of development of intellectual resources. Among these, the operating expenses for 
education is 14.3-percent higher than last year. To promote urban construction and 
environmental protection, the expenses budgeted for urban construction is 33.5 percent 
more than lest year. In the meantime, the administrative expenses have been reduced 
as compared with last year. All these are absolutely necessary. 


3. On the basis of the above examination, the NPC Financial and Economic Committee 
suggests that the NPC approve the "Report on the Implementation of the 1984 State 
Budget and on the 1985 Draft State Budget" made by State Councillor and Finance 
Minister Wang Bingqian on behalf of the State Council. 


I. 8 Apr 85 K 3 CHINA 
PRC NATLONAL AFFAIRS 


Wang Renzhong said: The year 1985 is the last in implementing the Sixth 5-Year Plan 

and the first year in reforming our economic structure focusing on the urban economy. 
Striving to fulfill this year's financial plan and persisting in achieving a basic 
balance between revenues and expenditures is a significant guarantee for our success in 
consolidating and developing the current excellent situation, bringing about steady 
development of the national economy, and making smooth progress in reforming the 

economic structure. All localities, all departments, and the people of all the country's 
nationalities are urged to work hard toward this end and make new contributions as 
necessary. In our opinion, the following points sould be emphasized in implementing 
this year's budget: 


1. Efforts should be made to develop production as required by society, open new 
financial resources, and increase revenue through persevering in reform, enlivening the 
economy, arousing the enthusiasm of staff members and workers, and raising economic 
efficiency. All state-owned and collective enterprises as well as all individually 
operated stores and shops in urban and rural areas should pay their taxes in a timely 
manner and in the sufficient amount as stipulated by the regulations. in no way are 
they allowed to engage in deception and tax evasion or to procrastinate in paying their 
taxes. In handling the retained profit after tax, enterprises are not allowed to use 
the portion designated as production funds for bonus or welfare purposes. 


2. It is imperative to make full use of funds, trying to do more with less money. The 
limits of various spendings approved by the authorities concerned should not be exceeded. 
All units are only allowed to use money within the Limits set in the budget. In case 

a major problem necessitates adjusting the annual budget, a report should be submitted 
to the people's congress standing committee at the appropriate level. It is imperative 
to resolutely ban such instances as arbitrarily increasing financial expenditures or 
getting credit loans to expand the scale of capital construction or to increase the 
amount of consumption funds. 


3. Itis necessary to strengthen control over macroeconomic activities and to strike 
an overall balance among budgetary funds, extrabudgetary funds, credit funds, and 
foreign exchange reserves. It is suggested that the State Planning Commission take 
the lead in doing this. Financial, banking and other pertinent departments all should 
play a role in this work. They should work out an overall financial, credit, and foreign 
exchange receipts and expenditure plan and conduct periodic inspections of the 
implementation of this plan. Where the limits set in the plan are exceeded -- whether 
in the budget of expenditures, the scale of loans, the issuance of currency, the 
handling of foreign exchange, the investment in fixed assets, or the accumulation of 
wage funds -- effective measures should be taken promptly to make macroeconomic 
adjustments in order to avoid the possible loss f control. 


4. Efforts should be made to tighten financial and economic discipline and resolutely 
check various unhealthy practices. Cadres should be educated to stress ideals; 

abide by discipline; know the importance of overall interests; consider the whole 
situation; strictly comply with the state's policies, laws, and decrees; and uphold 
the basic socialist principle. Financial, tax, auditing, banking, price-control, 
labor and personnel, industrial and commerical administrative departments at all 
levels must give full scope to their functions and earnestly strengthen their work 

of supervision and examination. 


5. In implementing the budget, all quarters should try to ensure that the financial 
deficit is kept within the limit of 3 billion yuan as a significant step in eliminating 
the deficit and effecting a fundamental turn for the better in our country's financial 
and economic situation in a few years. To maintain the stability of the state budget 
and to be able to meet possible natural disasters and certain unexpected expenses, 

it is suggested that, beginning next year, the amount of the general reserve fund be 
raised gradually from the present | percent to 3 percent of the total expenditures. 
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On behalf of the Financial and Economic Committee, Wang Renzhong expressed the belief 
that this year's state financial revenue and expenditure plan can be fulfilled if the 
people of all nationalities in the country work hard with one mind to build up our coun- 
try through diligence and thrift under the leadership of the CPC Central Committee. 


Chen Chairs Presidium Meeting 
0WO51736 Beijing XINHUA Domestic Service in Chinese 1434 CMT 5 Apr 85 


{[Text] Beijing, 5 Apr (XINHUA) -- The Presidium of the Third Session of the Sixth NPC 
held its second meeting this morning in the Great Hall of the People. The meeting was 
presided over by Chen Pixian, executive chairman of the Presidium and vice chairman 
of the NPC Standing Committee. 


At the meeting, the work of drafting the draft resolution on the government work report 
was discussed. As this draft resolution was still being drafted and revised, the meeting 
decided to authorize the session's secretary general to finalize the draft resolution 
on the government work report and distribute it among all deputies for comments and 
revisions before submitting it to the next Presidium meeting for deliberation and to the 
NPC session for approval. 


The meeting approved a draft resolution on the 1985 national economic and social develop- 
ment plan and decided to distribute this draft resolutionamong al! deputies for 
deliberation before submitting it to the NPC session for approval. 


Wang Renzhong, vice chairman of the NPC Standing Committee ind chairman of the NPC 
Financial and Economic Committee, made a report at the meeting on the NPC Financial 
and Economic Committee's examining of the implementation of the 1984 state budget 

and the 1985 drift budget. He said: The Financial and Economic Committee held that the 
implementation of the 1984 state budget by the State Council is, in general, good and 
that the arrangements for revenue and expenditure in the 1985 state budget, which have 
been made on the basis of last year's work, are appropriate because they keep in step 
with the 1985 national economic development plan. The meeting approved Wang Renzhong's 
report and decided to distribute it among all deputies after the meeting. 


The meeting also approved a draft resolution on the 1985 state budget and decided to 
distribute this draft resolution among all deputies for deliberation before submitting 
it to the NPC session for approval. 


The meeting decided to circulate the draft decision concerning the ratification of the 
Joint Declaration of the Government of the People's Republic of China and the Govern- 
ment of the United Kingdom of Great Britain and Northern [Ireland on the Hong Kong Issue 
among all deputies for deliberation and revisions before submitting it to the next 
Presidium meeting for decision and forwarding it to the NPC session for deliberation 
and approval. 


Peng Chong, vice chairman of the NPC Standing Committee and chairman of the NPC Law 
Committee, explained a draft resolution on the establishment of a committee for 
drafting the basic law of the Hong Kong Special Administrative Region of the People's 
Republic of China. The meeting decided to distribute this draft resolution among all 
deputies for deliberation and revisions before submitting it to the next Presidium 
meeting for decision and forwarding it to the NPC session for deliberation and approval. 


The meeting also decided to hand a draft list of candidates for NPC Standing Committee 
members through a supplementary election over to all delegations for discussions and 

consultations before submitting it to the next Presidium meeting for the deciding on a 
namelist of formal candidates. 
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Plan Urged for Hong Kong Growth 
HK060434 Beijing ZHONCCUO XINWEN SHE in Chinese 1402 GMT 4 Apr 85 


[Report: "Fei Yimin, NPC Standing Committee member and Hong Kong TA KUNG PAO director, 
Presents a Three-Point Suggestion on Maintaining the Stability and Prosperity of Hong 


Kong” ] 


[Text] Feijing, 4 Apr (ZHUNGCUO XINWEN SHE) -- Fei Yimin, NPC Standing Committee member 
and Hong Kong TA KUNC PAO director, has presented a tnree-point suggestion on maintaining 
the stability and prosperity of Hong Kong at the group discussion of Hong Kong and Macao 
NPC delegates. The points of the suggestion are: 


~-Training and gathering talented people: All professions and trades, regardless of 
differences in political views and religious beliefs, should do their best to foster 
talented people of all categories for the administration of Hong Kong, and some excellent 
talented people should be gradually sent to the various departments of Hong Kong to par- 
ticipate in its administration during the transitional period. Only then will it be able 
to smoothly maintain continuity for the future administration change. 


--During the transitional period, all Hong Kong compatriots should work hard to promote 
Hong Kong's economic development and to maintain the stability and prosperity of Hong 
Kong. Hong Kong's maintenance of its status as a free port and an international bank- 
ing and trade center, and Hong Kong's continued development of its economic ties with all 
countries and regions, will not only bring into play Hong Kong's role in China's four 
modernizations, but will also contribute to world peace and international economic 
development. 


--Drawing up a good basic law for the Hong Kong Special Administrative Region is of 
great significnce to a well-administered Hong Kong based on the Sino-British joint 
declaration. The basic law will be drafted by the basic law drafting committee to be 

set up according to a decision of the NPC Standing Committee. All Hong Kong compatriots 
should show concern for and take an active part in the formation of the basic law in 

the spirit of being masters of the region, which is the democratic right of our Hong Kong 


compatriots. 


Fei Yimin concluded that with the successful solution of the Hong Kong issue, Hong Kong 
will have the conditions to provide a bridge for contacts and exchanges between Taiwan 
and the mainland. The practice of the “one country, two systems" concept in Hong Kong 
will certainly exert far-reaching effects on Taiwan's return to the motherland and 

the realization of China's reunification. 


Deputies on Hong Kong, Taiwan 


0W051405 Beijing XINHUA in English 1324 GMT 5 Apr 85 


[Text] Beijing, April 5 (XINHUA) -- Talks between the Communist Party and the Kuomintang 
on an equal footing can settle the Taiwan question, which is China's internal problem, 

a former KMT general said here today. The question of Hong Kong, which is different in 
nature, had had to be resolved through diplomatic channels, Pei Changhui added. 


Pei, vice-chairman of the Central Committee of the Revolutionary Committee of the 
Kuomintang, is here attending the Third Session of the Sixth National People's Congress 
as a member of its Standing Committee. In an interview with XINHUA, Pei said that, with 
the settlement of the long Kong question, Dr. Sun Yat-sen's wish for abrogating unequal 
treaties imposed on China had come true. 
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"TI think the Taiwan authorities and our compatriots in Taiwan and other parts of the 
world should be rejoiced at this development,” he said. "The Taiwan issue can certainly 
be settled through negotiations between the Communist Party and the Kuomintang as 
equals,” he stressed. 


Pei Changhui, 89, was once a lieutenant general commanding the KMT Seventh Army Corps. 
He led five armies under his command to cross over to the Chinese Peoplc's Liberation 
Army in Sichuan Prevince, southwest China, in 1949. The Chinese Government had time and 
again announced, he went on to say, thxt after Hong Kong was recovered in 1997, rela- 
tions between Taiwan and Hong Kong cou) ‘ remain unchanged, the KMT personnel and insti- 
tutions in Hong Kong did not have to quit and their legitimate intcrests would be pro- 
tected. Pei expressed the hope that the Taiwan authorities, in the spirit of mutual 
understanding and accommodation, would come forward for talks with the Communist Party 
and work for a new round of cooperation so as to reunify the country within this 


generation. 


Another NPC deputy, Vice-President of the All-China Federation of Taiwan Compatriots Guo 
Pingtan, told XINHUA that the settlement of the Hong Kong quesiion had materialized the 
concept, “one country, two systems.” This showed the sincerity of the Chinese Communist 
Party and the government, he added. 


NPC deputy Chen Maoding, who is deputy director of the Beijing branch of the Taiwan 
League, said that after the Second World War some people proposed that international 
disputes be resolved by peaceful means. But many doubted whether it was feasible between 
countries with opposing social systems, he added. The settlement of the Hong Kong ques- 
tion through peaceful negotiations had provided the international community with a good 
example, he said. The “one country, two systems” concept, he continued, had made it 
possible to setile the Hong Kong question by allowing the island to remain capitalist 
while socialism was the mainstay on the mainland. “This is indeed trail-blazing," he 


said. 


Vice-Chairman Liu Jingji of the National Committee of the Chinese People's Political 
Consultative Conference told XINHUA that the settlement of the Hong Kong issuc had made 
it possible for Shanghai to expand its cooperation with Hong Kong. 


"IT am one of the co-presidents of the newly formed Shanghai-Hong Kong economic develop- 
ment association,” said Liu, who is director of the Shanghai branch of the China Demo- 
cratic National Construction association now attending the CPPCC session here. “We shall 
work for more exchanges between the two places in the economic, scientific, cultural and 
educational fields. This will help invigorate Shanghai's economy and promote Hong Kong's 
prosperity. In aword, it will be goud to the country's modernization program,” Liu 


conc luded,. 


Panel Discussions Continue 


OW0702%6 Beijing XINHUA Domestic Service in Chinese 0214 GMT 6 Apr 85 


[Text] Beijing, 6 Apr (XINHUA) -- Deputies to the Third Session of the Sixth NPC con- 
tinued their panel discussions this morning on the document of the Sino-British agree- 
ments on the Hong Kong question, the draft resolution authorizing the State Council to 
enact provincial regulations or statutes on reforming the economic structure and open- 
ing the country to the outside world, the draft inheritance law, and the three work 

reports of the NPC Standing Committee, the Supreme People's Court, and the Supreme Peo- 


ple's Procuratorate. 
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The deputies had an exceptionally animated discussion on the draft inheritance law. 
Many of them thought that this draft law conforms to the condition in our country and 
manifests the fine Chinese national tradition. After being promulgated and put into 
effect, they said, this important law, which concerns every family, is bound to play 
a positive role in furthering social stability and promoting the economic construction 
of our country. 


This morning the NPC Law Committee held a meeting to examine and discuss law bills. 


The fourth meeting of the Third Session of the Sixth CPPCC National Committee was held 
this morning to hear the opinions of its members. Members speaking at the mecting were 
Wang Dezhao, Lin Yu, He Huanfen, Hao Yichun, Song Ruyao, Su Ziheng, Chen Bochui, Wang 
Lianfang, Zhao Fusan, Huang Zhijian, and Wu Duotai. 


Ji Pengfei on Hong Kong Issue 
OW051614 Beijing XINHUA Domestic Service in Chinese 1252 GMT 5 Apr 85 


[Text] Beijing, 5 Apr (XINHUA) -- Ji Pengfei, state councillor and director of the 

Hong Kong and Macao Affairs Office under the State Council, gave a dinner at the Great 
Hall of the People this evening for deputies to the Third Session of the Sixth NPC and 
members of the Sixth CPPCC National Committee attending its third session from Hong Kong 
and Macao, as well as for correspondents from these two regions covering the NPC and 
CPPCC sessions. 


Ji Pengfei said in his toast: An important item on the agenda of the current NPC 
session is to examine and approve the Sino-British joint statement concerning the Hong 
Kong issue. The successful settlement of the Hong Kong issue is an important event in 
modern Chinese as well as world history. The long-cherished wish of all descendants of 
the Yan and Huang Emperors is at last realized by our generation. It deserves our 
hearty congratulations and we should all be proud of it. 


Ji Pengfei said: Once the Sino-British joint statement on Hong Kong goes into effect, 
Hong Kong will enter a period of transition. The central task for this transition 
period is to ensure all-round implementation of the joint statement by maintaining and 
developing the stability and prosperity in Hong Kong so as to achieve a smooth transfer 
of power in 1997. He pointed out: To attain this goal, friendly cooperation between 
China and Britain and the joint efforts by the broad masses of Hong Kong compatriots 
are indispensable. Now, there is a good beginning. We expressed the belief that 
through the joint efforts by all quarters concerned, there will be a bright future for 
Hong Kong. 


Deputies on Inheritance Law 
0W061230 Beijing XINHUA Domestic Service in Chinese 1639 GMT 5 Apr 85 


[Excerpts] Beijing, 5 Apr (XINHUA) -- In a panel discussion on the draft inheritance 
law of the People's Republic of China, the deputies attending the Third Session of the 
Sixth NPC pointed out today: This draft law conforms to the current state of affairs 

in China and to the aspiration of all the country's people. The draft law also reflects 
the tradition of the Chinese nation and the superiority of the socialist system. It is 
conducive to social stability, to the development of production, and to the building 

of spiritual civilization. 


Chen Pixian and Wang Renzhong, vice chairmen of the NPC Standing Committee, attended the 
panel discussion of the Hubei delegation, while Bangen Erdini Qoigyi Gyancan, vice 
chairman of the NPC Standing Committee, attended the panel discussion of the Tibetan 
delegation. 
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Deputy Zhang Youyu, adviser to the Academy of Social Sciences of China and president of 
Law Society, delivered a speech at the panel discussion mecting. He said: The legiti- 
mate private property of Chinese citizens must be protected by the Constitution and laws. 
This has created the issue of inheritance after the death of the owner or owners. Par- 
ticularly following the growth of individual income and property in recent years, dis- 
putes on property inheritance are also increasing. Therefore, the people badly need an 
inheritance law. Now China has its first draft inheritance law. After it is adopted, 
we must widely publicize this law and make it known to every individual and every house- 
hold, because it affects the immediate interests of every citizen. 


Deputy Liang Zhiren, president of the Hunan Provincial Higher People's Court, said: The 
inheritance law is an important civil law that affects the interests of thousands of 
households. The formulation of this draft law is an important new step in building 
China's legal system, Hunan has many civil suits over property inheritance. Only those 
suits involving divorce, indemnity, and disputes over houses are more numerous. Pursuant 
to the progress in carrying out reforms in recent years, new situations and problems 
have cropped up over inheritance disputes. We need clear-cut stipulations in the form of 
law that we may follow in handling the lawsuits. Also, it will be easier for the masses 
to handle their property for inheritance according to law and avoid and curtail dis- 
putes, 


At the panel discussion meeting, Deputy Zhang Zhongli from Shanghai reac a written state- 
ment which reflected the views of the Law Research Institute of the Shanghai Academy of 
Social Sciences on the draft inheritance law. 


Deputy Tomur, chairman of the Standing Committee of the Xinjiang Uygur Autonomous Re- 
gional People's Congress, said: There are 13 minority nationalities in Xinjiang. Under 
the influence of various customs and habits of different minority nationalities in his- 
torv, Xinjiang has all types of habits for inheritance customs. Supplementary Article 
No 35 of the draft inheritance law stipulates that the people's congress in national 
minority autonomous areas may formulate flexible or supplementary regulations on the 
basis of the principle laid down by the inheritance law and in close connection with the 
specific local conditions in property inheritance. This is a realistic practice. He said 
that upon his return to Xinjiang, he is going to do a great deal of investigation and 
research based on which Xinjiang will consider formulating supplementary rules and regu- 
lations, as Jong as they do not run counter to the principles laid down by the inheri- 
tance law. 


Deputies Differ on Law 
OW080320 Beijing XINHUA in English 0300 GMT 8 Apr 85 


[Text] Beijing, April 8 (XINHUA) -- Deputies to the National People's Congress have 
expressed differing views on the proportion of legacy to be bequeathed to the surviving 
spouse, while deliberating the draft inheritance law. 


The draft stipulates that, in disposing of property a couple carned and jointly possessed 
during their marriage, half should go to the surviving spouse before division among 
inheritors of the same degree of consanguinity. Some members of the NPC Standing Commit- 
tee disagreed with this clause while examining the draft last month. 


They argued that the surviving spouse should take charge of all of the property until 
his or her death, when heirs would exercise their rights to inherit. They said that the 
present clause in the draft did not accord with Chinese customs and would make it diffi- 


cult for widows or widowers to marry again. 
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Deputies from Liaoning Province in China's northeast were split over the clause while 
deliberating the draft law during the present NPC session. 


Li Shengtu, from the city of Fushun, said the clause correctly reflected the contri- 
butions of both husband and wife. But he insisted that, according to Chinese tradition 
and customs, the whole of the property should go to the surviving spouse. This would 
make it easier, he said, for children to support their surviving parent better, while 
the surviving spouse would be better enabled to support dependent children. Ning kRuji, 
a deputy from the city of Jinzhou, supported Li's view. He said that leaving all the 
property to the surviving spouse would ensure him or her a better standard of living 

in the remaining years, ensure family stability and avoid unnecessary disputes. 

The law should also make it clear, he said, that only half of the property would be 
retained by the surviving spouse in case of remarriage. 


But Li Deshen from Liaoyang objected. He pointed out that half of the property was 

not the legacy of the deceased but the survivor's own property earned through labor 

and therefore could not be considered an inheritance. Only the other half would 

involve inheritance, to be used to support the parents or children of the deceased, 

he stressed. The present clause in the draft law, he said, gave consideration not only 
to the need of the aged survivors out also to the younger ones who had parents to 
support. "I think the provision is considerate and appropriate," he said. The pro- 
vision, he added, did not suggest that family property had to be divided upon the death 
of one spouse -- it only provided a legal basis for handling the legacy in case of 
disputes. 


It said that, while strong family ties were a basic factor in China's social stability, 
undue emphasis on family bonds would hamper the country's modernization efforts. The 
provision in the draft law would help weaken this mentality, he said. 


Women Deputies Welcome Law 
0W071114 Beijing XINHUA in English 0654 GMT 7 Apr 85 


[Text] Beijing, April 7 (XINHUA) -- A draft inheritance law giving men and women equa] 
rights to their families’ property have won sweeping acclaim from women deputies 
attending the current National People's Congress session here. They described the 
provision as a "challenge" to China's remzining feudalist ideas. 


Urban and rural reforms have given women an increasingly important economic role, with 
young or unmarried women acting as the main wage earners in some households. According 
to traditional customs, however, the women would be deprived of their inheritance 
rights after they married. 


Women deputies described the new law as "fair and reasonable." It was expected to 
be adopted at the present NPC session after careful deliberation. 


Zhang Yan, a deputy from Shanghai, said the Constitution gave women equal] rights in 
political, economic, cultural and social life. With the new law, she said, women's 


inheritance rights would be protected. 
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Many urban and rural areas still had a strong feudal legacy, she said. On the death of 
a woman's parents, her mother's brother would take charge of division of the property, 

and al] goods and money would usually go to male heirs. This tradition ran counter to 

constitutional principles, Zhang said. 


Many women in both urban and rural areas took care of their parents as their brothers 
did, and so should enjoy equal inheritance rights, Zhang added 


Cao Wenying, also from Shanghai, said the law might meet resistance from people who 
still supported the old ways. Therefore, she said, "great efforts must be made to 
publicize the law and, in particular, help rural women understand its provisions." 


The women deputies were especially satisfied with the provision of inheritance rights 
for posthumous and illegitimate children, saying that their livelihood and rights would 
be guaranteed by law. 


Gao Runhua, principal of the Gezhi middle school in Shanghai, said illegitimate children 
were still discriminated against, and the new law would help change this situation and 
ensure their healthy growth. 


But there were also differences among women deputies on certain points. One said that 
while the rights of illegitimate children were protected, the law said nothing about 
the rights of their mothers. 


"This is unfair," she said, “because some of these women never get married and must 
bring up their children despite al] difficulties. Therefore, they are entitled to a 
proportion of what would be left by the men who abandoned them." Other deputies said 
this suggestion contravened China's marriage law, which protected only lawful marriages. 


Yin Guofong proposed that, when the draft inheritance law went into effect, traditions 
of mutual understanding, unity and consultation should be encouraged. Young people in 
particular should be taught to rely on themselves instead of waiting to inherit their 
parents’ estates, she added. Those who donate their inherited estates to welfare or 
educational undertakings should be commended, she added. 


Chen Pixian, Wang Visit Deputies 
0WO72149 Beijing Domestic Service in Mandarin 1600 GMT 5 Apr 55 


[Text] Chen Pixian and Wang Renzhong, vice chairmen of the NPC Standing Committee, 
cordially met with Hubei deputies and attended their group discussion on the afternoon 
of 5 April in the Hubei delegation's quarters. 


Chen Pixian said: During the current NPC session, the deputies have put forward many 
opinions about new unhealthy tendencies. From now on, the NPC Standing Committee will 
put the stress in its work on climinating unhealthy tendencies and strengthen its super- 
vision on both the government and itself. Some people say that the first stage of the 
party rectification caused unhealthy tendencies. Such a formulation is incorrect. We 
should not negate the achievements of party rectification. There are many causes for 
unhealthy tendencies, and some problems have existed since long ago. Elimination of 
unhealthy tendencies will make our work easier and make our future become better and 
better with incomparable brightness year after year. 
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Wang Renzhong said: Our work must be solid, not superficial. We should not seek an unde- 
served reputation as it will yield bad results. Historical lessons must not be forgot- 
ten, because past experience, if not forgotten, is a guide for the future. We should 

be responsible to the people. If we keep a clear head, we will be able to make greater 
achievements and win greater victories. 


Tibetans ‘Happy’ With Policies 
0W060756 Beijing XINHUA +n English 0654 GMT 6 Apr 85 


[Text] Beijing, April 6 (XINHUA) -- Tibet's farm production and animal husbandry grew 
markedly last year and the people's life improved thanks to the current policies. 


This was stated by Bangen Erdini Quoigyi Gyancan of Tibetan nationality, vice-chairman 
of the Standing Committee of the National People's Congress, during a discussion on 
Premier Zhao's government work report here Friday. The Communist Party Central Committee 
was always concerned about the Tibetan's welfare, he said. Tibetans were happy about 

the policies on Tibet worked out after 1980. "I'm pleased at the improvement in life 
of Tibetans," he said. 


Much remained to be done, however, he said. He called on governments at various levels 
in the Tibet Autonomous Region to pay greater attention to the use of the Tibetan lan- 
guage. Many Tibetans with a command of the Tibetan language were not admitted to some 
factories or schools because the examinations were conducted in the Han language, he 
noted. He said that a great number of technicians had gone to Tibet to help construct 
the 43 projects to be built to honor the 20th anniversary of the founding of the Tibet 
Autonomous Region. 


While contributing to development of the region, he said, they must respect local 
customs and habits and the people's religious beliefs. The NPC vice-chairman urged the 
people of Han and Tibetan nationalities to strengthen their solidarity. "We Tibetans 
camnot accomplish our cause without help from the Han people and, on the other hand, 

the Han people should not feel superior to other nationalities," he said. He urged the 
Tibetans to enhance their unity and make every effort to raise the scientific and educa- 
tional level. This was especially true for the younger generation, 


"This will help make Tibet a more prosperous region,” he said. 


GONGREN RIBAO COMMENTATOR STUDIES ZHAO REPORT 


HKO50314 Beijing GONGREN RIBAO in Chinese 29 Mar 85 p 1 


{[Commentator's article: "Obtain a Clear Understanding of the Excellent Situation, 
Continuously Make Progress -- Studying Premier Zhao's ‘Government Work Report'"] 


[Text] Inhis"government work report" made at the Third Session of the Sixth NPC, 
Premier Zhao Ziyang correctly summed up experiences and clearly pointed out the path to 
be taken. This idea will certainly play a very good role in achieving greater successes 
and pushing ahead with the ongoing reform. Conscientious reading of the report will 
help us clearly understand that the current political and economic situation is one of 
the most prosperous historical period in China. This is of great importance for unity 
of our thoughts, strengthening our resolve, and making continuous progress. 
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In his report, Premier Zhao pointed out: "At present, the overall situation in our 
country’s economic development is very good. It has been good not just for a year, but 
for several successive years. A new situation has appeared, marked by sustained, steady, 
and coordinated growth, and a favorable cycle is now appearing in China's national 
economy." 


Facts are the most convincing proof of the excellent economic situation. For the first 
time, the total value of our industrial and agricultural output in 1984 exceeded 

1,000 billion yuan, an increase of 14.2 percent over the previous year. The average 
annual growth rate between 1979 and 1983 was 7.9 percent, and better economic results 
were achieved. Moreover, all workers and staff have a personal understanding that the 
market is now brisk and they can see that the people's standard of living has improved 
considerably. 


Another sign of the excellent situation is that a favorable cycle is now appearing in 
China's national ecnomy. For a long time, the development of our national economy 
shifted from fast to slow and had its ups and downs. However, thanks to the readjust- 
ments and reforms in recent years, our country's socialist economic construction has 
been proceeding along a new path which is in keeping with the nation's current situation. 
In the past few years, the proportional relationship between agriculture and industry 
and between light industry and heavy industry has become more coordinated. The national 
economy's basic production structure has thus become more rational. The proportional 
relations between consumption and accumulation have also become more coordinated. They 
are still growing and giving impetus to each other. This is what we had always wanted 
to achieve but had failed to do for many years. The far-reaching significant changes in 
China's economic development strategy will play an important role in promoting our 
country’s long-rang economic development in the future. 


Within our current excellent situation, there are still some problems that cannot be 
ignored. These problems arise in the course of reform and as we progress. As long as 
we make serious investigations and studies, carry out reforms prudently, sum up exper- 
iences, and create favorable conditions, we will surely be able to solve these problems. 
In fact, problems that have appeared recently have been discovered sooner than they 
would have before, some problems have been resolved, and some are now being resolved. 
We are convinced that settling these problems will certainly further consolidate and 
develop the current excellent situation and advance the ongoing reform. 


Carrying out reforms and achieving the four modernizations are glorious but arduous 
tasks which face workers, peasants, intellectuals, and cadres, particularly workers 
and staff in cities. Now the path has been clearly pointed out and the road has been 
paved. Let us all have full confidence, be of one heart and one mind, and march 
forward to strive for still greater victory. 


FURTHER ON CPPCC NATIONAL COMMITTEE MEETING 


Deng Yingchao Speaks 
0W080200 Beijing Domestic Service in Mandarin 1200 GMT 6 Apr 85 


[Text] The Fourth Plenary Meeting of the Third Session of the Sixth CPPCC National 
Committee was held today in the Great Hall of the People to continue to hear the 
members’ opinions. 


Members’ speeches at the meeting pointed out that the current reform is a second revo- 
lution, without which it would be impossible to carry out the socialist program of the 
four modernizations. They said that by acting according to the principle of reform 
formulated by the CPC Central Committee and the State Council, we will surely be able 
to make our country more and more prosperous. 
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Chairman Dank Yingchao attended the meeting. Officiating at today's meeting were 
Lu Dingyi, Pagbalha Geleg Namgya, Xiao Hua, Wang Quangying, and Deng Zhaoxiang. Some 
members voiced their views on the reform of the scientific and technological work system. 


Member Lin Yu said: The present scientific and technological work system is not closely 
geared to the needs of the national economy. This state of affairs has seriously hamper- 
ed the role played by the broad masses of scientists and technicians in economic cons- 
truction. Our scientific research units, especially the research institutes at the cen- 
tral level, are too large and their work is too comprenhensive. Often their work 
includes basic and applied research as well as development, and these different fields 
of work affect one another, thus making it impossible for a long time to turn their re- 
search results into productive forces. Making efforts step by step to separate the work 
of applied research and development from that of basic research and putting it under a 
Separate unit geared to the national economy is a way to solve this problem throughly. 
Besides, in selecting key technical problems for research units to solve, the state and 
the leading scientific and technological departments at all levels must change their 
previous policies and pay attention to the needs of the national economy. 


In a joint speech, members Wang Dezhao. (Tao Xiaoqin), and Ren Daoyuan said: Exchange 
of information is especially necessary in the development of science and technology. 
Some economic construction departments and enterprises have spent large amounts of 
foreign exchange to import new equipment and technology, which, of course, should belong 
to the whole people. However, they have not only failed to make an earnest effort to 
familiarize themselves with the use of the imported equipment and to assimilate the new 
technology, but have also guarded their information and technical know-how from leaking 
to others of the same trade. This attitude of ignoring overall interests must be 
changed. New, technologies introduced from abroad must be exchanged among the units 
concerned and used for the benefit of the whole country. 


On behalf of 18 women scientists and technicians, He Huanfen said: The government work 
report points out the need to educate the people of the whole country so that they will 
have ideals, moral character, education, and sense of discipline. This is very important. 
Without lofty ideas, scientific and technical workers would probably put money above 
everything else and be unable to take a correct attitude toward the relationship between 
the state's interests and their own interests. She said: The reform of the scientific 
and technological work system is closely related to urban reform. Now quite a number of 
scientific and technological units are too large and over-staffed. It is necessary to 
socialize [she hui hua] the work of nontechnical departments and to let scientific and 
technological units have the personnel power so that they will have the authority to 
transfer to other places those personnel who are not suitable for the work in their units 
Because of this, the reform of the entire scientific and technological work system must 
have society's support. 


Member Huang Zhijian expressed his view on the important role of ideological work. He 
said: Reviewing the practice of reform in both rural and urban areas, we feel deeply 
that every step we have made in economic reform has been connected with ideological work 
which has served as a guarantee for our progress. The new unhealthy practices that have 
appeared recently indicate the weakness of some localities and units in «doing ideologi- 
cal work and make us aware that ideological work is essential to economs. construction 
and economic structural reform. 


Member Chen Bochui spoke about publishing work. He said: Since the founding of the 
People's Republic of China, obvious achievements have been made in publishing work under 
the party leadership. 
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However, there are still shortcomings and drawbacks. In particular, in the current tide 
of invigorating the economy, some publishing houses have stirred up the unhealthy trend 
of putting money above everthing else. The various kinds of tabloids have very vulgar 
contents and require immediate correction. Publishing work is part of the superstructure 
and is entirely different from commercial activity. In no way should it aim merely at 
making money. 


Inhis speech member Su Ziheng praised the concept of one country, two systems. He said: 
Last year my wife and I went to see our relatives and visited the United States, Canada, 
and Japan. All the Taiwan compatriots and Overseas Chinese we met there showed concern 
about the future of the mailand and Taiwan. Most of them hoped to see Taiwan's return 

to the motherland and the reunification of our country. The concept of one country, two 
systems has increasing support from the Taiwan compatriots because it takes into conside- 
ation the intests of the Kuomintang authorities and the immediite and long-term interests 
of the people on Taiwan and, therefore, can help remove the iong-existing misgivings from 
the minds of some Taiwan comptriots. 


Member Wang Lianfang said: In the course of construction, we have met with a most inm- 
portant reality and characteristic; that is, the question of ethnic minorities in border 
regions, principally the question of extremely imbalanced social and economic develop- 
ments among them. In Yannan 70 to 80 percent of the minority people live in mountain 
areas; and despite the rich natural resources above and underground, these minority 
people are still leading a poor and difficult life. Although there are numerous reasons 
for this, the chief one is the very low level of their social productive force and their 
backwardness in science, technology, and culture. It is earnestly hoped that all quarters 
of society will give them truly effective assistance in the field of science and technology. 


In the wake of member Wang Lianfang's speech, Chairman Deng Yingchao said: What member 
Wang Lianfang has said is very important and characteristic. In documents and speeches, 
many people used to say: The Chinese people -- ignoring that ours is a multinational 
country. They should say: The people of all nationalities of China. Others speaking 
at the meeting were Hao Yichun, Son Ruyao, Zhao Susan, Wu Zuguang, and Wu Duotai. 


CPPCC To Assist Reform 


0W080954 Beijing XINHUA in English 0934 GMT 8 Apr 85 


[Text] Beijing, April 8 (XINHUA) -- The Chinese People's Political Consultative Con- 
ference (CPPCC) urged all its members to help the government carry out China's reforms 
in economy, science and education, in a resolution passed at its closing session here 
today. The resolution said the reforms were the country's central task and the CPPCC 
should also make concentrated efforts to ensure its success. 


it said Premier Zhao Ziyang had given a practical and realistic analysis of the national 
situation in his government work report at the National People's Congress on March 27. 
The tasks, principles and measures laid down in his report would help unify the under- 
standing of the whole nation and speed up its socialist construction. The CPPCC would 
try its best to promote socialist moral and ethical standards, actively advocate hard 
work and thrift, and oppose unhealthy practices, the resolution said. 
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China took a large stride toward its peaceful reunification by adopting the “one country, 
two systems" concept to successfully resolve the future of Hong Kong. 


This would have far-reaching significance in ending Taiwan's separation from the 
mainland, and would provide new experience in settling international disputes through 
negotiations. The CPPCC would continue to expand its patriotic united front, give 
further play to its role in political consultation democratic supervision, and con- 
tribute to the accomplishment of China's major tasks in the 1980s and 1990s, it said. 


Hua Luogeng Elected Vice Chairman 
M080944 Beijing XINHUA in English 0928 GMT 8 Apr 85 


[Text] Beijing, April 7 (XINHUA) -- Noted mathematician Hua Luogeng was elected vice- 
chairman of the Chinese People's Political Consulative Conference National Committee at 
the closing ceremony of its current session here today. 


Hua, a self-taught scholar of 75, said that one of the CPPCC's important tasks was to 
expand China's international contacts and that he could do a lot in this respect because 
he had extensive overseas ties. Hua spent two years at Cambridge, England, as a visiting 
scholar in 1936 and 1937. He taught and did research in Princeton University and the 
University of Illinois in 1946. He gave up his position as a tenure professor in the 
United States and returned to China in 1950, shortly after the People's Republic was 
founded. 


Back in Beijing, he helped reestablish the Institute of Mathematics in the Chinese 
Academy of Sciences and has since contributed greatly to the development of both pure 
and applied mathematics research in China. His "Introduction to the Theory of Numbers" 
and "The Additive Theory of Prime Numbers" have been hailed by Chinese mathematicians 
as classics in these fields of studies. Professor Hua began to apply mathematics to 
production and construction as early as the mid-60s. One of his outstanding contribu- 
tions in this regard was popularizaton of the optimum seeking method and the overall 
planning method. The former is designed to improve production techniques and the 

latter to raise efficiency in production organization and management. 


Over the past decades thousands of national defense and economic projects have benefited 
from these two methods. The WhiteSwsn Hotel in Guangzhou saved 130 million yuan in 
construction cost by adopting the overall planning method in calculation. Discussing his 
future plans, Hua said that he would continue to apply mathematics to economic construc- 
tion while carrying on the study of basic theories. Since 1979, he has given lectures 
abroad on many occasions and has received honorary degrees and titles from universities 
or academic institutes in Hong Kong, France, the U.S. and the Federal Republic of Germany. 


Deng Yingchao Speaks at Closing 
OWO81002 Beijing XINHUA in English 0951 GMT 8 Apr 85 


[Text] Beijing, April 8 (XINHUA) -- The Third Session of the Sixth National Committee 
of the Chinese People's Political Consultative Conference (CPPCC) ended here this after- 


noon in the Great Hall of the People. 
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Present at the closing ceremony were party and state leaders Li Xiannian, Ulanhu, Xi 
Zhongxun, Yang Shangkun, Yang Dezhi, Yu Qiuli, Song Rengion,, Ni Zhifu, Yao Yilin, Chen 
Muhua, Deng Ligqun, Chen Pixian, Hu Qili, Qiao Shi and Hao Jianxiu. 


Addressing the occasion, Deng Yingchao, chairwoman of the CPPCC National Committee, 
described the session as a successful meeting marked by an atmosphere of democracy, unity 
and sprightliness from beginning to end. The session, she added, fully demonstrated the 
CPPCC's role of political consulation and democratic supervision. 


Deng Yingchao called on all CPPCC members to act in the spirit of the session, unite 
with people from various walks and make new contributions to China's economic boom and 
the economic restructuring. 


At today's session, noted mathematician Hua Luogeng was elected a new vice-chairman of 
the CPPCC National “ommittee and four others were elected Standing Committee members. 
A political resolucrion of the Third Session was adopted and the report on the work of 
the Standing Committee and a report on policy implementation were approved at today's 
meeting. It also approved the CPPCC Motions Committee's report on the examination of 
more than 1,000 motions submitted during the third session. 


Speaking at the meeting, sociologist Fei Xiaotong and four others raised suggestions 
and criticisms on the reform of the education system. They also urged fuller play to 
the role of the CPPCC in carrying out the country's open policy, preparations for 
establishing a reward fund to encourage preventive medicine and greater efforts to 
foster socialist ethics. 


Foreign diplomatic envoys in Beijing attended the closing ceremony as guests. After the 


meeting, Deng Yingchao met with all] the new Standing Committee and other members of the 
CPPCC National Committee. ° 


_——— eee 


HKO70946 Beijing ZHONGGUO XINWEN SHE in Chinese 0920 GMT 7 Apr 85 


[Report: "JIEFANGJUN BAO Says the Counteroffensive Against Vietnam Has Trained a New 
Generation of Reliable Soldiers" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 7 Apr (ZHONGGUO XINWEN SHE) -- Today, the Chinese Army newspaper carried 
a report filed from the frontline in Guangxi on the counteroffensive against Vietnam. 

The report says that in the year-long counteroffensive against Vietnam, China's frontier 
guards have fought hundreds of battles, scored victories in various battles fought in 
tropical jungles and mountain areas, and trained a new generation of reliable soldicrs 
who have «rown up in peaceful times. 


JIFFANGJUN BAO says that during the two dry seasons and one rainy season between carly 
April last yearand late March this year, the PLA troops on the front in Laoshan have 
fought battles of every Jescription, taken Vietnamese positions in China, smashed large- 
and small-scale offensives and counteroffensives, prevented their special agents from 
distrubing and raiding our positions, and beaten their tactics of extending the trenches. 
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China's frontier guards have annihilated part of the enemy's effective strength at a 
rather insignificant cost and destroyed many of their military facilities, thus dealing 
a heavy blow to the arrogant Vietnamese aggressors. 


As a result of the fighting, the officers’ organizational ability, their ability to com 
mand the troops, and the troops’ ability to survive field operations have improved not- 
ably. The new generation of young soldiers of the People's Army, who have grown up in 
peaceful times, including the children of those rural and urban people who have recently 
become rich, children of cadres, and "cadets" |xue sheng guan 133] 3932 1351] have con- 
guered the high mountains and dense jungles; surmounted the difficulties due to such 
natural conditions as rain, fog, and hot weather; gone through the trials of the war; 
upheld peace in the motherland's border areas at the cost of their lives and blood; and 
achieved many moving, heroic deeds. 


The correspondent who wrote the report described the scene he recently witnessed at 
China's border. The crisscrossing network of highways which link the forward positions 
with the rear extended in all directions. Tents and artillery positions were seen in the 
dense jungle. An opening ceremony was being held for the parking lot built by the Army 
of Malipo County. The troops also conducted all kinds of studies and technical training 
classes for the local people. Students in the tent schools and schools built in the 
valley were reading their lessons. Permanent and semi-permanent defense instal lations 
have been built at the front. 


The broad entrenchment extending along the mountain ranges is just like an underground 
Creat Wall. With solid defense installations, artillery positions, and ammunition store- 
house, our troops can live, fight, and hide flexibly. 


The newspaper correspondent wrote in his report: Since collecting the news, we have been 
left with a deep impression of the solid defease installations on the Laoshan frontier 
and the morale of our troops. With lofty aspirations, the new generation of soldiers 
have displayed in various ways their character and ability to defend and construct the 
border. 


COMMON PROSPERITY AS ULTIMATE GOAL OF REFORM 
HK050807 Beijing GONCREN RIBAO in Chinese 29 Mar 85 p 3 


["Weekly Forum": "Partial Prosperity Is for the Purpose of Bringing About Common 
Prosperity" ] 


[Text] Since the 3d Plenary Session of the llth CPC Central Committee, our party has 
brought order out of the chaos caused by the “poor transition" and the ultraleftist false 
socialist line followed by Lin Biao and the "gang of four" and allowed some people and 
some areas to become rich first so as to enable more and more people and areas to embark 
on the road of common prosperity. 


The policy of our party is a policy which aims at enabling all the people to become rich. 
Common prosperity is the final aim of our struggle and the starting point in formulating 
our policies and carrying out our various kinds of work. In the past, in order to eli- 
minate exploitation and the economic basis of the division of society into two opposing 
extremes which made the rich become richer and the poor become poorer, we carried out 

the democratic revolution to overthrow the three big mountains, and after that we carried 
out the socialist transformation to eliminate private ownership of the means of produc- 
tion and to establish public ownership of the means of production, 
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Now, in order to realize the transition from socialism to communism and to create the 
necessary material basis for the realization of the common prosperity of the whole 
nation, we are carrying out the construction of socialist modernization, greatly 
developing the social productive forces, and trying very hard to quadruple our 
country's annual industrial and agricultural production output value and to enable 

the people of the whole country to live a comfortable materiai and cultural] life by the 
end of this century. So, in the past and at present, common prosperity has always been 
the aim of our steadfast struggle and the lofty ideal of the working class and the 
broad masses of the laboring people. Comrade Deng Xiaoping hopes that the people of 

the whole country will become a people with an ideal, morality, culture, and discipline. 
Here an ideal refers to the ideal of realizing common prosperity and communism. Our 
cadres and masses must always remember that the implementation of our party's present 
policies, including the policy of enabling the people to become rich, and the fulfill- 
ment of the various present specific tasks of our party are all specific practices under 
the guidance of the communist ideal, the final purpose of which is to enable the entire 
people to embark on the road of common prosperity. 


In order to bring about common prosperity, we must encourage some people and some areas 
to become rich first. The areas that become rich first must help other backward arcas 
to develop as quickly as possible. Thus we will realize common prosperity through the 
method of spreading over a whole area from one point, spreading over the whole country 
from part of the country, and realizing a qualitative leap from quantitative accumula- 
tion. This method conforms to the objective law governing the development of things. 
Many people who have become rich first through their own hard work always bear in mind 
the policies of the party and the state so as to help other people who have not become 
rich so quickly, either by disinterestedly teaching their own professional skills and 
methods of making money to other people, by donating money to construct public under- 
takings which will service the social development and the interests of the general 
public, or by carrying out technological cooperation, find circulation, and joint 
ventures with other people. Many areas that have become rich first also take the 
overall situation of the whole country into consideration and help the relatively back- 
ward areas which have not become rich so quickl;. either by sending educational and 
scientific and technological personnel to those areas, by helping those areas develop 
their local resources, or by jointly running enterprises with those areas and carrying 
out scientific and technological cooperation with them, as well as training qualified 
personne] for those areas and so on and so forth. These are all the specific manifesta- 
tions of a people with ideals and morality. 


But there are still some people who cannot understand that partial prosperity is for the 
purpose of bringing about common prosperity. They think only about making money for 
themselves first, but never think about helping other people to become rich. There are 
a few people who even heartlessly try to become rich by using unjustifiable means, and, 
through illegal channels and even at the expense of other people, other areas, and the 
interests of the collective and the state, to pursue riches for themselves and their 

own areas. We must criticize, educate, and even fine or punish the few people who lack 
ideals and morality and who violate discipline according to their respective situations 
and according to the law. On the question of common prosperity, we must not only 
criticize the ultraleftist ideology of realizing either synchronous prosperity or common 
poverty, but must also criticize the extreme individualism, departmentalism, and petty 
cliquism which advocate benefiting oneself at the expense of others and of public 
interests, and caring only about one's individual and partial interests, not the 
interests of other people and the collective. 
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Comrade Deng Xiaoping recently said: “The predominant position of public ownership, 
and common prosperity are the fundamental principles of socia)livm and we must stick to 
these principles." Not only the country, but also each member of the working class and 
the broad masses of the people must stick to these principles. 


RENMIN RIBAO URCES GROWTH IN LIGHT INDUSTRY 


HKO50850 Beijing RENMIN RIBAO in Chinese 29 Mar 85 p 5 
[Article by Rong Wenzuo: “The Light Industry Must Show Relatively Big Growth"] 


[Text] Energetic development of the production of consumer goods is one of the 
fundamental guidelines for our economic construction effort. In the process of the 
economic reform, it is especially necessary to realistically follow this guideline and 
strive for the relatively big growth of light industry. 


Understanding the Need for Relatively Big Growth 


The relatively big growth of light industry means growth in relation to various aspects, 
including the following: 


First, relatively big growth is needed in relation to the growth of heavy industry. 
There is currently too large a proportion of heavy industry; the growth of light 
industry should be larger than heavy industry to enable the proportionate relations 
between them to gradually change to a harmonious situation. Wen this occurs, the 
growth of light industry should be brought relatively close to ‘hat of heavy industry 
to maintain a relative balance. In the history of socialist cc*s:ruction, the propor- 
tionate and harmonious development of light and heavy industrial production and produc- 
tion in these two major sectors should generally be maintained. Heavy industry and the 
growth of the means of production should show relatively quick development. However, 
we must guard against repeating the trend toward stressing the development of heavy 
industry and neglecting agriculture and light industry. 


Second, relatively big growth is needed in relation to the growth of the total 
industrial and agricultural output value. In the 9* years between 1981 and 2000, we 
must achieve the main strategic goal of quadrupling our total annual industrial and 
agricultural output valuc. In line with this goal, the average annual increase in 20 
years should be 7.2 percent. Corresponding light industrial production must show a 
relatively big increase. Its average annual increase should be appropriately higher 
than 7.2 percent, exceeding the demands of che goal of quadrupling in 20 years. 


Third, relatively big growth is called for in relation to the planned long-term growth 
rate for light industry itself. Exceeding the long-term planned growth rate can also 

be considered relatively large growth in the context we are discussing here. For 
example, if the growth rate set for a given 5-year plan exceeds that set for a long-term 
plan, or if the growth rate set for an annual plan exceeds the average growth rate for 
the 5-year plan, then it can be considered relatively big growth. 


It should be made clear that in the above three situations, we can only seek the 
relatively big growth of light industry from the viewpoint of the whole -- the nation 
and long-term interests -- and cannot demand relatively big growth of light industry 
for every part of the industry, every area, and every year. 


Understanding the Great Significance of Relatively Big Growth 
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Throughout the period of socialist construction, striving in the process of economic re- 
adjustment and economic reform for relatively big growth of light industry is of extreme- 
ly great significance. 


First, it is important in realizing an overall national economic balance and stimulating 
the better und quicker development of the national economy. In our socialist economic 
construction effort, we must energetically expand the production of consumer goods. 

This is a fundamental guideline defined by the party and the government after summing 
up experiences and lessons in our economic construction effort. In the past 5 or 6 
years, in the process of readjusting the national economy, the energetic development of 
the production of consumer goods has brought about a relatively big increase in light 
industrial production. This nas played an important role in the continuous development 
of the entire national economy and bringing about a favorable cycle of social reproduc- 
tion. To a certain degree, it has reconciled the proportionate relations among agricul- 
ture, light industry, and heavy industry and the proportionate relations between accum- 
lation and consumption, thus stimulating a balance in budgets, commodities, loan funds, 
and foreign exchange receipts and payments. It has also helped to guarantee the funda- 
mental stability of commodity prices an@ a relatively quick improvement in the people's 
standard of living, as well as to create favorable conditions for employment opportuni- 
ties for the masses of workers. In the current economic reform, we must further carry 
out the eight-point guideline calling for readjustment, restructuring, consolidation, 
and improvement; stimulating the harmonious development of the entire national economy; 
and energetically developing the production of consumer goods. Striving for the continu- 
ation of relatively big growth in the light industry remains an important part of the 
current effort. 


Second, relatively large growth in light industry creates an important condition for the 
serious implementation of the principle of distribution according to work. Distribution 
according to work is a fundamental principle of the socialist society for the distribu- 
tion of consumer goods to individuals. In the urban economic reform, the party and the 
government have decided to overcome egalitarianism and to gradually raise workers’ income 
through the reform of the system for the distribution of consumer goods. In this regard, 
we must establish various types of economic responsibility systems in enterprises and 
gradually reform the wage system. In order to bring about various degrees of improve- 
ment in the living standard of the masses of workers, we must stress a relatively big 
increase in the production of various consumer goods to meet market needs. Any increase 
in workers’ income in the absence of a relatively big growth in light industry is nothing 
more than empty talk. 


Third, the relatively big growth of light industry provides a basis for maintaining the 
fundamental stability of commodity prices while reforming the pricing system. Reform of 
the pricing system is the key to success in reforming of the whole economic system. In 
this regard, we must not only uphold the reform of the pricing system, gradually changing 
irrational price structures, but also realistically guard against a universal rise in 
commodity prices. This urgently requires close cooperation from various quarters and 
various departments. We must not only properly control the overall size of consumption 
funds and capital construction, but also strive to increase the production of consumer 
goods. Supplies of consumer goods produced by our industry now account for more than 
half of the total retail sales of commodities on the market. This has a significant 
effect. Therefore, the greater the growth of light industry, the greater the guarantee 
for the fundamental stability of market commodity prices. 
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How to Bring About Relatively Big Growth 


In striving for the relatively big growth of the light industry, we must require that 
relevant departments strengthen support for the Light industry in various areas while 
carrying out economic reforms. We aust especially urge the departments related to 
light and textile industries to make necessary readjustments and reforms themselves nd 
to arouse the enthusiasm of the masses of workers and stimulate production. 


First, we must pay priority attention to satisfying the needs of the light and textile 
industries in regard to raw and other materials, energy supplies, communications and 
transportation facilities, capital construction investments, bank loans, the importation 
of technology, and so forth. In line with market needs, we must make priority arrange- 
ments for the production of certain light industrial products which suit market needs 
and are in short supply. We must especially make a point of guaranteeing the production 
of certain priority products that bear on national planning and the people's livelihood. 
Priority arrangements must be made for the production of various name-brand and high- 
quality products in order to enlarge their proportion in total commodity output. The 
heavy industrial departments and materials supply and distribution departments must 
realistically strengthen support for the light industry. They must not only provide the 
light industry with necessary raw and other materials in rational price range, but must 
also make more and better advanced technology, equipment, and gauging instruments avail- 
able for the light industry. 


Second, we must realistically change the structure of light industry and the product mix. 
We must not only pay attention to readjusting the proportionate relations among various 
lines and various kinds of products, but especially make a point of establishing new 
industries, developing new products, and opering up new markets. We must have not only 
intermediate and short-term readjustment plan running for | year or 3 to 5 years, but 
must also have long-term plans for as far in advance as the 1990's or 2000. We must have 
different readjustment and development plans for separate areas, separate industrial 
departments, separatc lines, and separate products; have overall national plans for the 
development of the production of consumer goods, and have development strategies. The 
readjustment of the light industry structure and the product mix is an urgent task that 
calls for immediate attention yet is a lengthy task that calls for careful planning. 
While «nergetically arousing tie initiative of various areas, departments, lines, and 
enterprises, we must realistically strenzthen overall planning and efforts toward an 
overall balance. The whole country must have logical overall plans. Various areas, 
aepar* nts, and lines should also have their own plans. At present we must pay partic- 
ular aitention to strengthening the economic management of various light industries and 
coordinating the development plans for various areas and departments to guard against 
blind development and overlapping construction. 


Third, we must stimulate the development of light industry through the reform. In the 
economic reform, we must treat all light industrial departments and enterprises individ- 
ually but equally. In light industry, small and collectively owned enterprises account 
for the largest percentage. This is a feature that we must realistically take into con- 
sideration in the economic reform, This is the starting point for light industrial 
departments in formulating programs for their own reform of the system. For example, of 
light industrial products, most are industrial products for everyday use which are 
subject to guiding plans and regulation by market forces, including many small commodi- 
ties. Raw and other materials and energy supplies required to produce these products in- 
clude rolled steel, timber, coal, charcoal, petroleum, and basic industrial chemicals 
that bear on national planning and the people's livelihood. 
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Enabling large numbers of Light industrial products not included in state plans, 
departmental plans, and regional plans to be provided with regular supplies of 
reasonably priced raw and other materials to meet production needs is a prominent issue 
that must be quickly studied and solved in the reform of the planning system and the 
system for the distribution of commodities. It should be noted that in the reform 

of the economic system, light industrial departments and enterprises all have distinct 
features. Through investigations and studies, we should realistically formulate cer- 
tain concrete reform programs geared to the individual conditions of light industries, 
stimulating the development of light industry production. 


COMMENTARY STRESSES MODERNIZATION DRIVE 
OWO72041 Beijing Domestic Service in Mandarin 1200 CMT 7 Apr 85 


[Station commentator's article: "Work Together for the Four Modernizations With One 
Heart and One Mind"] 


[Text] It is the CPC Central Committee's requirement for leading bodies at various 
levels to regard working together for the four modernizations with one heart and one 
mind as the central guiding ideology of utmost importance. It should be noted that 
the maiority of leading cadres have already fostered this ideology. However, leading 
cadres of some localities and departments still have a vague idea and hamper efforts 
in building the four modernizations with one heart and one mind. For example, some 
comrades, although living in a new era of historical development, still linger in the 
old ideological stage of taking class struggle as the key link. Failing to under- 
stand that the modernization's drive is the biggest political event in the new period 
and failing to correctly understand and implement certain reforms conducive to the 
four modernizations, they are not interested in developing the productive forces and 
quadrupling the gross annual value of industrial and agricultural output before the end 
of this century. Some comrades verbally pledge to make the work in all fields subor- 
dinate to and serving the general objective and task, but do not actually concentrate 
their thinking and efforts on understanding the new situation, solving new problems, 
and achieving breakthroughs, but instead concentrate on the loopholes in reform and 
opening to the outside world to pursue new unhealthy tendencies. If the situation 

in which the guiding principle is not observed in thinking and action and everyone 
going his own way is not changed, it will inevitably affect the healthy growth of 
reform and smooth progress of the modernization drive. 


Working together for the four modernizations with one heart and one mind is by no 
means an empty slogan. It is a vivid spirit and revolutionary ideology of our times 
that can be transformed into a tremendous material force. To solidly foster and 
resolutely put this ideology into practice embodies the lofty ideals, revolutionary 
style, principled party character, and moral integrity of the Chinese Communists of 
our times. In firmly fostering this ideology in the whole party, leading cadres at 
various levels must foremost take the lead in fulfilling the fundamental goal of 
persisting in serving the people wholeheartedly under the new historical condition 
ind concentrate their thinking and efforts on the undertaking to make the country 
strong and the people prosperous. 


[t is very important to strive to build leading bodies at all levels into powerful 
collectives, building the four modernizations with one heart and one mind and working 
together for pioneering an undertaking. While making the leading bodies younger in 
their average age, better educated, and more professionally competent, we should 
never neglect the importance of making them more revolutionary, a requirement that 
should be placed above all. The primary requirement for making cadres more revolu- 
tionary is that they must foster the ideology and awareness of building the four 
modernizations with one heart and one mind and serving the people wholeheartedly. 
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We should never promote or keep in leading bodies those people who turn a deaf ear to 
the central authorities’ guidance and persist in their old ways, who pursue evil 
practices regardless of the overall situation, or who engage in factionalism by stir- 
ring up unprincipled disputes. 


Furthermore, it is necessary to grasp the important link of fostering the central 
ideology in further improving inner-party political life. It will be no good if one 
turns a blind eye to ideological differences and dodges contradictions within the 
leading body. It will also be no good if one puts economic construction and reform 
aside ard gets entangled with trivialities. [It will be even worse if one gangs up with 
others in attacking other people. The only desirable method is to calmly discuss 
differences in a realistic manner and through criticism and self-criticism in order 

to unify the thinking and enhance unity under the overall situation of the four 
modernizations. 


Let us all bring into full play our intelligence and wisdom in the great undertaking 
of working together for the four modernizations with one heart and one mind. 


TRADE UNION LEADER ON PRICE CONTROL WORK 
HKO50255 Beijing GONGREN RIBAO in Chinese 1 Apr 85 p 1 


{Report: "Responsible Person of All-China Federation of Trade Unions on Need for 
Trade Unions To Assist the Government in Exercising Price Control"] 


[Text] On 30 March the responsible person of the All-China Federation of Trade Unions 
gave an interview to this newspaper and talked about the need for trade unions at all 
levels to help the government strengthen price controls and make inspections of 

prices on the markets. 


The national trade union leader said: The State Council recently issued a circular 
which includes 10 policy stipulations on strengthening price controls and making 
inspections of prices in the markets. The circular requires all government depart- 
ments concerned to make joint efforts in exercising price control and also requires 
that trade unions, women's federations, and other mass organizations offer their 
assistance in this field. Implementation of this document will effectively ensure the 
smooth development of reform of the price system and will promote the healthy deve- 
lopment of the overall economic reforms. The All-China Federation of Trade Unions 
calls on all trade unions to seriously mobilize the broad masses or working people 
and rely on them to help in price inspection work in line with the spirit of the 
State Council circular. 


The responsible person stressed: A reasonable price system is an important condition 
for ensuring the orderly development of the national economy, and the reform of the 
price system is the key to reform of the entire economic structure. Not only do the 
party and the government earnestly hope that trade unions at all levels will give 
their help and support to reforms of the price system, but all workers also want their 
organizations do so. 


How should we implement the spirit of the State Council circular? The national 
federation requires: first, all trade unions should conduct propaganda among the 
working masses and help them understand that reforming the unreasonable price system 
is an urgent need in order to further develop production and is also in the funda- 
mental interests of consumers and working people and that the evil wind of reckless 
price increases will seriously hinder the establishment of a reasonable price system. 
This will make the workers more conscious in fighting against the evil wind and 

in exercising supervision over prices. [t is necessary to explain the principles, 
policies, and steps for reform of the price system to the workers. 


i) 
—™ 


CHINA 
PRC NATLONAL AFFAIRS 


IT. 8 Apr 85 K 


While actively supporting the government in enlivening the economy, trade unions should 
also help the government exercise price control, severely deal with units and indi- 
viduals who recklessly raise prices in the course of reforms to disrupt the markets and 
impair the interests of the state and the consumers, and resolutely curb the new evil 
trends in order to guarantee the smooth development of the price reforms. 


Second, trade unions should give better guidance to the workers’ organizations for 
supervising prices and bring the role of these organizations into better play. In 
recent years trade unions in Shengyang and Changchun have set up some worker organiza- 
tions in various enterprises tosupervise prices in cooperation with the relevant state 
departments. These price supervision activities of the masses have played a great role 
in safeguarding the interests of the state and the people and in curbing the evil wind 
of reckless price hikes. Wherever conditions exist, trade unions should seriously fol- 
low this successful experience by cooperating with price control denartments and indus- 
trial and commercial administrations, and should support, help, and guide the workers' 
organizations in supervising prices. These organizations should seriously carry out their 
supervision work in line with the relevant state principles and policies. They should 
often inspect prices and services charges in the markets and promptly check actions 
that go against policies and regulations. In this regard, we should sum up the exper- 
ience of the masses, commend the advanced units and individuals, promptly settle pro- 
blems in the work, and advance these activities to an in-depth degree. 


Third, while mobilizing the masses to participate in price supervision activities, trade 
unions should more often educate workers in various trades and help them establish the 
idea of "protecting the interests of consumers" and “handling their business in an 
honest way." All workers should faithfully carry out the state's pricing policies and 
abide by discipline, should make efforts to improve their business operations and service 
quality, lower production costs, raise economic efficiency, and should resolutely 
struggle against various actions that harm the interests of the state and the consumers, 


Fourth, trade unions should make more investigations, promptly report market conditions 
and the people's demands to the authorities concerned, help local governments formulate 
correct policies and measures, and ensure success in our economic reforms. 


NEW _CAAC CHIEF DISCUSSES STRUCTURAL REFORM 
OW061624 Beijing XINHUA Domestic Service in Chinese 1429 GMT 6 Apr 85 


[Text] Beijing, 6 Apr (XINHUA) -- Hu Yizhou, the new director general of the Civil! 
Aviation Administration of China who received the State Council's notification of his 
appointment earlier this morning, met with a group of reporters from Hong Kong and 
Macao covering the Third Session of the Sixth NPC and the Third Session of the S'xth 
CPPCC National Committee this afternoon. 


Hu Yizhou, 57, has been engaged in aviation engineering and airplane maintenance and 
repair work for a long time. After joining the uprising by the two Chinese airlines 

in Hong Kong, he came back to the mainland in 1949, Starting as a mechanical engineer 
in CAAC grass-roots departments, he was later promoted to be deputy director of the 
Beijing Regional Administration and, in April 1982, deputy director general of the CAAC: 


During the meeting, a reporter asked: As an old Chinese saying goes, a new official 
applies strict measures. What do you intend to do? He said that he did not intend to 
do so. He said: We will work hard in a scientific manner and do a good job in the 
technical and the basic work in order to ensure safety and make the passengers 


happy. 
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Discussing specific measures, Hu Yizhou said: First of all, the CAAC must undergo struc- 
tural reform by separating business management from government adminsitration and by 
letting the administrative side concentrate on macro-economic management, overall plan- 
ning, and improvement of relevant rules and regulations. In this way, the enterprise 
will be given greater vitality and room for development. Hu Yizhou told the reporters: 
The CAAC will get quite a few additional airplanes, upgrade navigational and other 
equipment, formulate sound construction plans for various airports, intensify training 

of flight and ground crews in order to raise their quality, strengthen operations and 
management, and improve service. In short, to satisfy the needs of passengers, the 
CAAC's goal is both safety and expansion. 


WAN LI, HAN PEIXIN INSPECT JIANGSU AREAS 
OW061937 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 5 Apr 85 


[Text] In the company of Han Peixin, secretary of Jiangsu Provincial CPC Committee, 

Wan Li, Political Bureau member of the CPC Central Committee, member of the CPC Central 
Committee Secretariat, and vice premier of the State Council, inspected Jiangsu 
Province's Suzhou, Changzhou, and Nanjing 27 March-4 April. He investigated the progress 
of economic reform in the large and medium-sized cities, and the small cities and towns 
in the rural areas. 


He inspected factories and newly-built residential areas and studied the Livelihood of 
the masses. In Suzhou and Changzhou Cities, Comrade Wan Li inspected (Caixiang) Village 
and (Qingtan) Village. These urban residential areas boast convenient public facilities 
and a beautiful environment. Comrade Wan Li called on some ordinary young families 
along the roadside and inquired abaut their income and Livelihood. At the home of 

(Xu Weibo), a Changzhou radio plant female worker,Comrade Wan Li was impressed by the 
complete array of household appliances such as a color TV set, washing machine, and 
radio-cassette recorder. Upon hearing that her family also has 2,000 yuan in bank sav- 
ings for the education of her children, he praised his hostess for her wise investment. 


Comrade Wan Li wrote an inscription for the party committee of (Qingtan) Village which 
said: "Serve the people." He said: [It is easy to say "serve the people" but difficult 
to put it into practice. Comrade Wan Li made a special trip to (Bixi) Township in 
Changshu City to inspect the construction of small cities and towns on 30 March. Upon 
hearing that some 6,000 workers in (Bixi) Township ride bicycles to work in the factories 
every morning and return to do farm work every afternoon, Comrade Wan Li praised their 
hard work. Comrade Wan Li also enthusiastically visited the township cultural center 
which displays both a native flavor and a classical style of building. Before departing, 
he told the township leading comrades: "You have done creative work. I wish to thank 
you for creating a new situation." 


During his stay in Changzhou, Comrade Wan Li held a discussion meeting. He heard reports 
on reform of the economic structure and urban construction, and solicited opinions from 
the Leading comrades. Comrade Wan Li was satisfied with the results of Changzhou City's 
economic work and expressed the hope that comrades in Changzhou would continue to eman- 
cipate their minds, seek truth from facts, boldly carry out reforms, and strive for 


better results. 


On the morning of 4 April, Comrade Wan Li heard reports by Han Peizin, Shen Daren, Zhang 
Yaohua, and (Ma Zhaohong) on reform of the economic structure in Jiangsu Province and 


Nanjing City. 
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He encouraged the leading comrades of the provincial CPC Committee to guard against 
arrogance and rashness, and be bold in practice. He exhorted them to build more 
models of medium-sized cities and townships such as Changzhou City and (Bixi) Township. 
During his stay in Nanjing, Comrade Wan Li met with noted athletes and coaches Sun 
Jingfang, (Ruan Jijie), (Zhang Jiyun), (Hu Xingang), (Zhou Peishun), and (Wen Guogang), 
and cordinally chatted with them. On the eve of the Qing Ming festival, Comrade Wan Li 
also went to the Yhuatai martyrs cemetery and expressed sorrow over the death of the 
revolutionary martyrs. 


ARTICLE DISCUSSES LAW ON FOREIGN INVESTMENT 


HK 130841 Shanghai SHIJIE JINGJI DAOBAO in Chinese 4 Mar 85 p 9 
{Article by Dong Shizhong “Legal Status of Foreign Investments in China"] 


{[Text] The Constitution of our country specifically stipulates that our country not 
only allows enterprises jointly run by Chinese and foreign capital to exist but also 
allows other forms of foreign investments to exist. All foreign investments are under 
the jurisdiction and protection of the Chinese laws. 


The enterprises jointly run by Chinese and foreign capital and approved for establishment 
in our country are legal entities in our country. This means the enterprises jointly 
run by Chinese and foreign capital enjoy the same civil rights as are enjoyed by the 
legal entities of the same trade in our country, in addition to enjoying other extra 
stipulations in the Chinese laws. 


The law has given more decision-making power to enterprises jointly run by Chinese and 
foreign capital than to the enterprises in our own country, in the fields of production, 
purchase of raw materials, and sale of products. The enterprises jointly run by Chinese 
and foreign capital can decide for themselves on production plans, on the premise of 
reporting it to government departments responsible for the work for the purpose of record- 
ing. The raw materials and equipment of the enterprises jointly run by Chinese and 
foreign capital can be bought in bhina or in broad, at the discretion of the enterprises. 


In the field of staff recruitment, the enterprises jointly run by Chinese and foreign 
capital can conduct recruitment all by themselves and select the best through tests. 
Meanwhile, they are also allowed to dismiss staff. 


Regarding tax revenue, the enterprises jointly run by Chinese and foreign capital enjoy 
more preferential treatment than the state-run enterprises in our country in order to 
protect the investments and profits as well as other legal rights and interests of the 
foreign investors in the enterprises jointly run by Chinese and foreign capital from 
expropriation, requisition, and nationalization; and if, under exceptional circumstances, 
the foreign property must be taken over for use, the foreign investors should be compen- 
sated for their loss. 


The difference between enterprises jointly run by Chinese and foreign capital and state- 
run enterprises in our country is that the establishment of the enterprises jointly 

run by Chinese and foreign capital must be based on contracts signed by the both parties 
and its contracts and constitutions must be examined and approved by those ,sovernment 
departments responsible for the work. 


According to the law of our country, the government departments responsible for the work 
in our country should mainly examine whether or not the foreign investment will be 
advantageous to the introduction of suitable and advanced technology into our country, 
will abide by the law of our country, and will promote the economic development in our 
country rather than damage the rights and interests of our side. 
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Regarding foreign businessmens' investments in machines and equipment, it is necessary 
to examine whether or not the machinery and equipment is of a type which is indispensable 
to the production of the enterprise but which cannot be produced in our country at 
present, or which can be produced in our country but its prices are too high, or which 
cannot be guaranteed to satisfy aeeds in terms of technology, quality, and time of 
supply. Regarding foreign businessmens' investments in industrial property rights and 
specialized technology, it is necessary to examine whether or not these industrial pro- 
perty rights or this specialized technology is technology for producing the urgently 
needed products in our country or marketable export products, or technology which can 
improve the quality and quantity of the existing products and increase productivity, or 
technology which can markedly save on raw materials and energy resources. 


Generally, foreign capital entering the country must fulfill certain procedures. In our 
country, the establishment of eneterprises run by foreign capital or enterprises jointly 
run by Chinese and foreign capital should pass four steps of negotiation, signing of 
agreements, examination and approval and registration, and examination and approval are 
generally conducted by the Ministry of Foreign Economic Relations and Trade. If the 
investment involved does not exceed a certain amount, ioes not need an increase in the 
supply of raw materials and does not affect energy resources, communication and trans- 
portation and the export quotas of the enterprises, it can be examined and approved by 
the provincial, municipal, and regional autonomous governments or departments responsi- 
ble for the work. 


YANG DEZHI SPEAKS AT LEADERSHIP CLASS OPENING 


0W0O20722 Nanjing XINHUA RIBAO in Chinese 21 Mar 85 p 3 


[Text] The leadership science research class, sponsored by the PLA General Staff Depart- 
ment, opened on 20 March. Noted scientist Qian Kuesen gave the first lecture, entitled 
"An Outline of Ledership Science." Yang Dezhi, member of the CPC Central Committee's 
Political Bureau and chief ot the General Staff, spoke at the opening ceremoney. 
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ANHUI PEOPLE'S CONGRESS STANDING COMMITTEE MEETS 


0WO21315 Hefei ANHUI RIBAO in Chinese 18 Mar 85 p 1 


[Excerpts] The 6th Anhui Provincial People's Congress Standing Committee held its 
14th meeting in Hefei on 16 March. Chairman Wang Guangyu addressed the meeting. 
Vice Chairman Su Yu presided over the meeting. 


Chairman Wang Guangyu said: The important speech Comrade Deng Xiaoping delivered 

at the recent national conference on scientific and technological work is guidance 
for our work at present and in the future. It points out clearly the orientation for 
our advance. We should use the guidelines in Comrade Deng Xiaoping's speech to unify 
our thinking, promote economic structural reform and opening to the outside world, 
bring about a sound and vigorous economic development, and promote the building of 
socialist material and spiritual civilizations. Our People's Congress Standing 
Committee is a local state organ of power. We should seriously study Comrade Deng 
Xiaoping's speech, have clear and definite guidance, do our work well, keep pace 

with the development of situation, and subordinate ourselves to and serve the party's 
general tasks and objectives in a still better way. 


Vice Chairman Su Hua said at the meeting: Comrade Deng Xiaoping pointed out in his 
speech that while building socialism with Chinese characteristics, we should have 
lofty ideals, moral integrity, education, and a sense of discipline. He particularly 
emphasized lofty ideals and discipline. There was no mistaking what these words were 
aimed at. 


Vice Chairman Yang Chengzong and some members of the Standing Committee also spoke at 
the meeting. Other vice chairmen present at the meeting included Zhang Zuoyin, Wei 
Xinyi, Xia Deyi, Zheng Rui, Ying Yiquan, Kang Zhijie, Du Weiyou, and Zheng Huaizhou. 


REPORT ON ANHUI BUDGET IMPLEMENTATION, 1985 DRAFT 


0W050645 Hefei ANHUI RIBAO in Chinese 19 Mar 85 p 2 


{Report on the implementation of the budget for 1984 and on the draft budget for 1985 
(excerpts), by Yang Lianzhu, director of the Anhui Provincial Finance Committee, 
delivered at the Third Session of the Sixth Anhui Provincial People's Congress on 

11 March] 


[Excerpts] I. Implementation of the Budget for 1984, 


Total revenue of Anhui Province for Fiscal 1984 is estimated to be 2.43848 billion 
yuan, or 117.4 percent of the budgeted figure, up 8.9 percent over the previous year, 
or up 10.9 percent calculated in terms of comparable items. It is the province's 
highest financial revenue since the founding of New China. It ends the situation where 
revenue fluctuated around 2.2 billion yuan since 1978. The province's total expendi- 
ture is estimated to be 2.35023 billion yuan (including expenditures left over from the 
previous year), or 118.9 percent of the annual budgeted figure, up 15.3 percent over 
the previous year, or up 16.3 percent calculated in terms of comparable items. There 
were encouraging results in 1984. 


According to provisions of the financial system, the net sum delivered to the central 
government amounted to 246.33 million yuan (deducting the various subsidies from the 
central government to the province), or an increase of 64.61 million yuan over the 
previous year. The province's local revenue reached 2.19215 billion yuan in 1984, 
and total expenditure for the year reached 2.02589 billion yuan, a surplus of 166.26 
million yuan. Receipts from selling state treasury bonds totalled 104.15 million 
yuan, or 5 percent more than the central government's assigned task for the province. 
Funds collected for construction of key energy and communication projects are 
estimated to be 227.79 million yuan. 
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Over the past year, finance has played an active role in promoting reform of the econo- 
mic system and in developing production. 


1. To quickly change the situation of counties receiving financial subsidies, the pro- 
vincial Financial Department has allotted over 20 million yuan to support Cuoyang, 
Fanchang, and 16 other counties. 


2. In accordance with planning by the central government and on the basis of the state- 
run enterprises’ first-step reform in substituting profit delivery by tax collection, 
the province's state-run enterpises have carried out the second-step reform in substitu- 
ing profit delivery by tax collection in an all-round way and have thus further improved 
distribution relations between the state and the enterprises. 


3. The province's expenditures for culture, education, science and technology, and 
public health rose 7.7 percent in 1984. The student body of institutes of higher learn- 
ing increased by more than 3,100 over the previous year, and the student body of second- 
ary specialized schools increased by over 8,000. 


4. Township finance work has begun throughout the various localities. Sixty-nine coun- 
ties (or cities) and 3,202 townships in the province have established financial organs. 


II. The Draft Budget for 1985. 


The budget for 1985 has been formulated to uphold reform and to ensure completion of key 
projects, vigorously develop production, expand commodity circulation, full tap poten- 
tials, boost revenue, and cut expenditures in order to ensure implementation of wage and 
commodity price reform. We hope to strike a balance between revenue and expenditure with 
possibly some surplus. 


The provincial budget sets total revenue at 2.6142 billion yuan, or up 7.2 percent over 
the estimated 1984 figure. Total expenditure, calculated according to the new financial 
system, is set at 2.02034 billion yuan, or up 22.8 percent of the 1984 budget. 


The budgeted revenue shows the highest increase in recent years. Although the budgeted 
expenditure shows some increase over the previous year, expenditure in general will not 
show much increase because of the need to ensure reform, particularly to ensure wage 
reform and commodity price adjustment. Revenue and expenditure should closely match 
each other. 


III. Strive To Carry Out the 1985 Budget. 


1. Further efforts should be made to correctly restore the guiding principle for our 
financial work in order to investigate it. Various finance and financial affairs depart- 
ments should strive to correctly restore the guiding principle of financial work. They 
should ivarn how to manage finances and how to increase, accumulate, and use money. 
Judging from the current situation in our province, they should vigorously support and 
promote the development of the collective economy in rural areas and vigorously assist 
the large and medium-sized enterprises in enlivening their production activities. At 
the same time, they should also assist enterprises in technical transformation and tech- 


nical progress. 


2. Both strict and lenient measures should be used in earnestly carrying out financial 
reform. The State Council has decided that, beginning in 1985, a new financial system 
will be put into effect for the various provinces, cities, and autonomous regions. Under 
this new system, taxes will be divided into different categories; revenue and expenditure 
will be decided after appraisal; and work will be divided and assigned to different 
individuals or groups. Reform of the financial system in our province's prefectures, 
cities, and counties will be carried out this year. 
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Furthermore, continued efforts should be made to successfully carry out the second step 
in replacing profit delivery with tax payments. Various levels and departments will not 
be permitted to arbitrarily relax policies; they musi resolutely implewent the relevant 
policies of the party Central Committee in order to ensure that its plan for the second 
step of the work of replacing profit delivery with tax payments will be fully implement- 
ed in our province. 


3. The county-leve!l economy should be developed in order to speed up the pace of finan- 
cial construction at the town and township level. Developing the economy at the county 
level and quickly ending the state in which the majority of the counties in our prov- 
inces depend on state Subs .dies constitute strategic measures for bringing about a funda- 
mental turn for the better in our province's financial and economic situation. All 
levels and departments must enhance their understanding, draw up rational plans ard 
measures, and ensure their implementation. It is necessary to speed up the pace of 
financial construction at the town and township level. In order to establish a system 
of budget and final accounts at this level, revenues and expenditures which fall within 
the responsibility of town and township financial offices should be assigned to then. 


4. We must strive to increase revenue and cut expenditure and to ensure a balance be- 
tween revenue and expenditure. All levels, departments, and wits must deliver due tax 
payments and profits according to state regulations. Measures should be adopted to 
improve the work of collecting and managing taxes, to strengthen the implemention of the 
tax law, and to prevent unauthorized reduction or remission of taxes and evasion of tax 
payments. Administrative expenses have been sharply increasing in the past few years. 
Therefore, conservation measures must be taken this year to trim them by 10 percent 
according to the requirements stated in a circular of the State Council. 


5. We must strengthen financial supervision and improve financial and economic disci- 
pline. This constitutes an important aspect of accomplishing our financial tasks and 
rectifying party work style. We must uphold the principle of industry and thrift in 
carrying out our cause, resolutely oppose extravagance and waste, and firmly put an end 
to the current new unhealthy practices. We must improve accounting supervision and 
widely publicize and seriously implement the "Accounting Law of the People's Republic of 
China" in order to put into full play the role of accounting supervision. 


Although our financial tasks in 1985 are very heavy, there are many favorable conditions 
as well as great potentials for accomplishing our tasks. As long as the people through- 
out the province work hard with one heart and one mind, it is entirely possible to ful- 
fill or overfulfill this vear's financial tasks. We should devote our efforts to achiev- 
ing this goal. 


FUJIAN ISSUES REGULATIONS ON CADRE TRAINING 


OWO51158 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 4 Apr 85 


[Text] The Fujian provincial Organization and Propaganda Departments, Discipline 
Inspection Committee, Personnel Bureau, and High Education, Education, and Finance 
Departments recently jointly formulated provisional regulations on secondary education 
for cadres. The provisional regulations stipulated that, by 1988, the majority of cadres 
are to receive education in specialized secondary shools. The cadres are expected to 
complete specialized secondary school education by 1990. 
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In order to enroll, cadres must first apply and be approved by their organizations. They 
must also take a provincial unified examination. Those with the best scores will be 
admitted into specialized secondary schools where they mvst complete compulsory and 
elective courses. Those who have passed the qualification examinations are issued 
State-recognized certificates by the schools. 


The provisional regulations also clearly stipulate that cadres who are under 45 years of 
ago, who have not reached the educational level of specialized secondary school, and who 
have not attended school and taken the exam, even though recommended by organizations 
concerned, must not be promoted, and those who are already in leading posts ‘aust be 
demoted. Those who are over 45 years of age and have failed to reach the educational 
level of specialized secondary school or senior middle school by 1990 may no longer be 
cadres and must be given other jobs. 


HAN PEIXIN AT JIANGSU RURAL WORK CONFERENCES 


OWO51215 Nanjing XINHUA RIBAO in Chinese 24 Mar 85 p 1 


[Excerpt] The Jiangsu Provincial CPC Committee and the provincial government held a 
provincial rural work conference in Nanjing 17-23 March. The conference studied and 
discussed the guidelines concerning the specific policies of the CPC Central Committee on 
invigorating the rural economy. The conference unified thinking, summed up experience, 
studied measures, advanced reform of the rural economic management system in a down-to- 
earth manner, quickened the readjustment of the rural production structure, coordinated 
microecon-mics with macroeconomics, promoted healthy development of the province's rural 
commodity economy, and constantly consolidated and developed the excellent situation in 
the rural areas. 


Attending the conference were leading comrades of various cities and countries in charge 
of rural work. Responsible comrades of the provincial CPC Committee, the provincial 
government, and departments concerned also attended the conference. Han Peixin and Sun 
Han spoke at the conference. Gu Xiulian presided over and addressed the opening session. 


The conference earnestly studied the relevant documents of the CPC Central Committee, 
discussed specific measures for implementing the CPC Central Committee's policies on 
further invigorating the rural economy, exchanged experience on developing rural 
commodity production, and planned rural work for 1985. 


On behalf of the provincial CPC Committee, Han Peixin talked on the following five 
tasks: 1) to correctly analyze the rural economic situation, and to consolidate and 
develop the excellent situation; 2) to firmly implement the policies of reform and 
opening to the outside world, and to organize and develop the rural commodity economy 
according to objective law; 3) to fully understand the great significance of changing 
the production structure, and to promote a rational rural production structure; 4) to 
properly do well this year's work to ensure further success; and 5) to strengthen and 
improve leadership and guidance over rural work by focusing on economic work. 


Comrade Han Peixin pointed out: Presently, the main tasks confronting us are to 
closely integrate with the actual situation in the province's rural areas; to earnestly 
implement the CPC Central Committee's policies on further invigorating the rural 
economy; to unswervingly carry out the principle of “reform, open, readjust, and 
enliven"; to continue to carry forward the style of hard work; and to constantly 
consolidate and develop the excelleat situation in the province. 


I. 8 Apr 85 05 PRC REGIONAL AFFAIRS 
EAST REGION 


WANG FANG VISITS ZHEJIANG TECHNOLOGY FAIR 


OWO51315 Hangzhou ZHEJIANG RIBAO in Chinese 29 Mar 85 p | 


[Text] Wang Fang, secretary of the Zhejiang Provincial CPC Committee, visited the fair for 
the exchange of technology in processing, preserving, and packing farm and sideline pro- 
ducts in the afternoon of 28 March. He said: Now peasants lack ways and means as wel] 

as technology to become well-to-do. This fair provides them with the information and 
technology to help peasants become rich. 


At 1500 Comrade Wang Fang; Wu Minda, deputy secretary of the provincial CPC Committee and 
vice governor of Zhejiang; and Shen Zulun, Standing Committee member of the provincial 

CPC Committee and vice governor of Zhejiang, came to the exhibition hall where the fair 
was being held. With great interest, they watched the packing machines on display and 

a demonstration of their operation, and earnestly listened to a briefing by the attendants. 
They made detailed inquiries regarding the transfer of technology, and hoped that more 
people would attend the fair to develop technology, open up the market, and increase their 
knowledge at the fair. 


Comrade Wang Fang said: Through processing and dive. sification, farm and sideline pro- 
datts will become more marketable and their value will increase. All of this requires 
the relevant departments to provide technology in processing, preserving, storing, and 
packing farm and sideline products. He pointed out: Science and technology must serve 
production and economic construction. As seen from this fair, the various departments of 
science and technology have turned our many new products, scoring many fresh achievements. 
It is necessary to popularize these new products and promote these fresh achievements 
instead of ignoring them. 


Comrade Wang Fang also said: We are now implementing this year's Document No 1 of the 
CPC Central Committee to readjust the production setup in the countryside. The rural 
areas must gradually establish a production structure by linking commerce with industry 
and agriculture. The present fair will play a significant role in helping the rural] 
areas in our province effect such a change. 


WANG FANG ADDRESSES ZHEJIANG AWARD CEREMONY 


0W041253 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 4 Apr 85 


{Excerpts] The third popular TV (jingying) awards ceremony was held at the provincial 
gymnasium on the evening of 3 April. Leaders of the province and Hangzhou City Wang 
Fang, Chen Fawen, Shen Zulun, Luo Dong, Li Dexin, and noted personages of departments 
concerned were present at the ceremony. Wang Fang, secretary of the provincial party 
committee, spoke at the ceremony. 
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GUANGDONG PAPER ON ‘FAMILY BACKCROUND’ ISSUE 


HKO50315 Guangzhou YANGCHENG WANBAO in Chinese 4 Apr 85 p 2 
[Article by Cai Yungui: “Cut Off This Pigtail] 


[Text] My daughter, currently attending secondary school, recently had to fill in a 
form which required her to write not only her own family background but also that of 

her parents. Not understanding the meaning, she asked me what she should write. Not 
being very happy over this method of investigating three generations, I told her: “Go 
and ask your teacher what is the point of writing the family background of your parents; 
if he does not know, then do not fill in the form." Actually, this had nothing to do 
with the teacher; it was those who devised the form, the personnel departments, that 

set this difficult problem for young students. 


Family background was designated at the time of the democratic revo!.tion in accordance 
with the economic status sf each family. At that time, defining the class background 
of every family was a very necessary measure for distinguishing between the enemy and 
ourselves. However, more than 30 years have passed since then, and the world has moved 
on. People of all classes and strata have been through so many ups and downs, and 
fundamental changes have taken place in their economic status. Some of the poor and 
lower-middle peasants of the past have now become 10,000-yuan households who are viewed 
with greater respect; and some “sons of bitches” who were placed in “cowsheds" on 

many occasions have now become illustriows leading cadres. If Ah Q had had descendants, 
they might have turned into specialized households engaged in all kinds of ventures, 
and would no longer benefit fron their “hired peasant background." 


In the wake of the disappearance of classes as entities over the vast land of China, 
"family background" has gradually lost its original meaning. As far as youths and 
juveniles of today are concerned, it is now a concept devoid of practical meaning. 
However, this concept devoid of practical meaning has long displayed its “power" 
throughout the land. Who knows how many outstanding descendants of the Yellow Emperor 
have suffered discrimination, oppression, and even torture on account of their 

“family background"? This is all history now. The strange thing is that even today 
there are still some people who have limitless sentimental attachment to this concept; 
when differentiating and employing talented persons, they often first look for the 
"family background" on that yellowing form, gaining from that their first item of 
information for selecting and promoting talented persons. This is really incompre- 
hensible. 


In all normal families today, every member is either a physical or a mental laborer. 
Although there are great differences in economic circumstances, the government has 
certainly not defined family backgrounds based on economic circumstances. 
Requiring children to fill in “family ba and" on a form, and especially requiring 
them to fill in the “family backgrounds" ot their parents in the early post-liberation 
period -- is this not instilling into them the “theory of blood relationship"? 


I think that the most useful thing to refer to in finding out a young person's family 
circumstances is their “parents’ occupation.” It would be much more rea’istic to 
change "family background” to “parents’ occupation" in the students’ files; as to 
whether the personnel departments dare not make this change because the pernicious 
influence of “leftism" has not yet been eliminated, 1 would not dare to jump to a 
conclusion, but at least this merits deep thousht. 
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In the early years of the Chinese Republic, many young men, influenced by the revolutionary 
tide, felt that the pigtails on their heaas were a nuisance and they had a great need 

to cut them off. But they also feared that should the Qing Dynasty be restored, they 
would be grabbed and beheaded as members of the revolutionary party; and so they 
hesitated, filledwith misgivings, and dared not summon up the resolve to cut off the 
pigtails. 


This “family background” pigtail is long and coarse, and now is the time to cut it off. 
We cannot allow our posterity to go on wearing it. If the “theory of background” was 
materialistic class theory in the past, then it has today turned into idealistic “theory 
of blood relationship.” Communists who dare to face reality and plunge into the 
revolution should have the courage to cut off this “pigtail.” 


GUANGDONG MEETING ON INTELLECTUAL POLICIES ENDS 


HK060327 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 5 Apr 85 


[Excerpts] A provincial symposium on implementing policies on intellectuals concluded 
today. Wang Ning, secretary of the provincial CPC Committwe and head of the committee's 
leadership group for inspecting work concerning intellectuals, spoke at the concluding 
session today. He proposed that five things should currently be grasped in making a 
success of implementing policies on intellectuals: 


1. Make great efforts to discover talented people, boldly promote them, correctly 
employ them, and actively cultivate them. Proper arrangements must be made for 
employing students returning from studies abroad. We must care for and cherish worker- 
peasant-soldier students and employ them in a rational way. We must base promotion 
and employment on individual performance and avoid discrimination. 


2. Further grasp the work of recruiting party members among intellectuals, especially 
outstanding middle-aged and young intellectuals. 


3. We must attach great importance to improving the working and living conditions of 
intellectuals, to ease their domestic worries. 


4. We must carry out an all-round stock-taking of historical cases involving 
intellectuals and seriously solve leftover problems in implementing the policies 

on intellectuals. This work must oe basically completed by yearend and fully completed 
in the first half of next year. 


5. We must get a good grasp of implementing policies for intellectuals who are 
returned Overseas Chinese or dependents of Chinese living abroad. 
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GUIZHOU CONFERENCE ON PROPAGANDA WORK ENDS 2 APR 


HKO50245 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 3 Apr 85 


[Excerpts] The provincial conference on propaganda work, which ended on 2 April, demand- 
ed that propaganda departments in all localities of the province change the status of 
{words indistinct], further switch propaganda work onto a new orbit, conscientiously 
serve economic construction, give much publicity to reforms, and make contributions to 
people in earning money and getting rich. 


The conference, which opened on 26 March, conveyed and studied the important speeches of 
the central leading comrades and reviewed last year's propaganda work. The conference 
held that in order to genuinely switch propagandawork crnto the orbit of serving economic 
construction, we must above all firmly establish new ideas: 


1. We must establish the idea of making the country and people rich and eliminate the 
leftist idea of poor people being glorious and wealth resulting in revisionism. 


2. We must establish the idea of a commodity econom; and get rid of the old idea of set- 
ting the planned economy against the commodity economy and the old idea of looking down 
on commodity production. 


3. We must establish the idea of opening up to the outside world and enlivening the 
domestic economy. 


4. We must establish the idea of respecting knowledge and talented people and get rid of 
the old idea of underestimating knowledge and talented people. 


5. We must establish the idea of systems, eradicate leftist influences, put propaganda 
departments in a correct position, and properly handle our relations with other depart- 
ments. 


6. We must establish the idea of paying attention to information. 


7. We must strengthen our sense of discipline, resolutely resist unhealthy trends, and 
enforce orders and prohibitions. 


The conference arranged this year's propaganda work for the province and demanded that 
propaganda lepartments in all localities make proper arrangements, give meticulous gui- 
dance, grasp the focus, and do several items of practical work. 


Zhu Houze, secretary of the provincial CPC Committee, attended the conference and de- 
livered a speech. Provincial Vice Governor Zhou Yansong was invited to make a report at 
the meeting on the economic situation in the province and this year's tasks for reform. 
The Liupanshui City CPC Committee Propaganda Department and ten other units introduced 
their experiences at the conference. 


In his speech Comrade Zhu Houze pointed out that one of the important tasks for the pro- 
vince at present is to correctly propagate the party's principles and policies on reforms, 
clarify confused ideas, and strictly draw a demarcation line. 


He said: Out party's propaganda departments must first have a clear understanding and 
teach party members, cadres, and the masses to cherish ideals and observe discipline. 
While resolutely implementin: the policy of opening up to the outside world and en- 

livening the domestic economy, we must also resolutely fight against unhealthy trends. 


to 
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He demanded that propaganda work cadres, in the current complicated situation, must al- 
ways remain sober-minded, seriously sum up the experiences in propaganda work over the 
years, inherit what is good, abandon what is bad, continuously study and analyze new 
situations, sum up new experiences, and solve new problems to that the party's propaganda 
work can promote and ensure the progress of the entire reform and have a good beginning 
in serving the target of invigorating Guizhou's economy. 


YUNNAN MEETING URGES CORRECTING MALPRACTICES 


HKO80217 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 7 Apr 85 


[Excerpts] The provincial people's government held a conference of autonomous prefectu- 
ral governors, prefectural commissioners, and mayors from 13 to 17 March to convey and 
implement the spirit of the national conference of governors and the national conference 
on economic work. The conference decided to take effective steps to further promote re- 
form and opening up to the world, resolutely correct unhealthy trends, and speed up the 
pace of economic development in Yunnan. 


Vice Governor Zhu Kui delivered a report on behalf of the provincial government. After 
speaking on the rapid development of the national economy last year with five break- 
throughs such as in grain and industrial output value, he dwelt on a number of existing 
problems. The first one is that there is too much money in circulation. In particular, 
consumption funds such as wages and bonuses and administrative enterprise management 
expenditure have grown too fast. The cost of wages last year rose by 25.7 percent com- 
pared with 1983, while administrative and management expenditure rose by 28.4 percent. 


Second, there are serious unhealthy trends. The outstanding expressions of these are 
that certain units arbitrarily hike workers’ wages and grades, pay all kinds of sub- 
sidies, randomly issue clothing, and so on. Some party and government organs and cadres 
run businesses and enterprises and speculate in steel and other items in high demand, 

so as to reap huge profits. Some seize the chance of the state's readjustment of prices 
of certain commodities to hike prices and impose demands in an indiscriminate way, and 
so on. 


Vice Governor Zhu Kui said: These malpractices seriously disrupt the markets, damage 
consumers’ interests, interfere with economic construction, ruin the reputation of re- 
form, and greatly corrupt people's thinking. We must deal seriously with these things 
and resolutely correct them, so as to consolidate and develop the excellent economic 
situation. 


In view of the new conditions and problems that have currently appeared, Vice Governor 
Zhu Kui emphasized: We must currently get a good grasp of the following tasks: 


1. Actively develop production and make good arrangements for market supplies. 4 must 
further readjust the rural production structure, raise the commodity rate of agricultural 
and sideline products, and strengthen procurement work. The industrial departments must 
increase output of goods in high demand in the markets. 


2. Strictly control the amount of money in circulation and invigorate credit capital. 
The first thing is to strictly control wage payments. Wage reforms and bonus payments 
in state organs, undertakings, and units, and industrial and commercial enterprises mus’ 
follow the regulations. 
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People caurot do as they please, arbitrarily raise wages and grades, or pay out more 
bonuses and subsidies in disguised wages. Second, we must strictly control administrative 
enterprise management expenditure. In accordance with the state regulations, all levels 
and departments must decide on specific measures for reducing such expenditure by 10 
percent. Third, we must strictly control the purchasing power of social groups. This 
must be reduced by 20 percent from last year's level. Purchases of 17 specially control- 
led commidities must undergo strict examination and approval. 


3. Resolutely curb unhealthy trends, so as to ensure the smooth progress of reform. 
We must seriously take stock of and sort out companies of all types and resolutely 
correct the problem of business and enterprises being run by party and government 
organs and cadres. State-owned and collective enterprises are forbidden to seize the 
chance of reform to indiscriminately hike prices. 


We must resolutely implement the central instructions and immediately curb indiscriminate 
bonus payments. We must rapidly take stock of and halt instances of arbitrary floating 
of wages and random payment of bonuses, subsidies, and goods in kind. 


We must oppose extravagance and waste. In the future, people are forbidden to spend 
public funds on organizing tourism, visits to scenic spots, holding banquets, presenting 
gifts, and indulging in lavish feasts. 


We must strengthen the sense of discipline. A leading central comrade recently pointed 
out that reform is bound to succeed if the sense of discipline is strengthened. Dis- 
cipline is the guarantee for making a success of reform and achieving the four moderni- 
zations. Every party member and cadre must spontaneously act as a model in adhering 
to discipline, upneld the interests of the party and state, and wage struggle against 
violations of party discipline and state law. 


A meeting of the provincial CPC Committee Standing Committee listened i> the reports 
presented at the conference. Comrades An Pingsheng and Pu Chaozhu stressed: it is first 
necessary (o straighten out the guiding ideology. We must be unswerving in carrying out 
reform, and resolutely correct unhealthy trends. 


The present situation is the best since the founding of the state. This is the main 
current. Unhealthy trends are side-issues; however, they have spread fast and pose 
a great threat. We must deal with them seriously and by no means take them lightly. 
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XINJIANG'S WANG ENMAO ON DEVELOPMENT, U.S. TRIP 


HKO50724 Beijing JINGJIXUE ZHOUKAN in Chinese 31 Mar 85 p 1 


{Report: "Wang Enmao Returns From the United States and Talks About His Tentative Ideas 
on Exploiting and Building Xinjiang] 


[Text] Recently, Wang Enmao, first secretary of the Xinjiang Regional CPC Committee, 
gave an interview to resident correspondents of this newspaper in Xinjiang, talking 
about his impressions of his fact-finding trip to the western part of the United States 
last Octeber as the head of a Xinjiang technology delegation and about his tentative 
plan for developing and building Xinjiang. He said: "Since 1981, central leading 
Comrades Deng Xiaoping, Hu Yaobang, Zhao Ziyang, and Wang Zhen have come to Xinjiang to 
inspect our work and have required us to build Xinjiang into one of the major economic 
bases of our country in the 2lst century. After visiting the United States last 
October, I more clearly realized the correctness of this strategic decision made by 

the central leadership. During the visit to the United States, some American experts 
told me: ‘The world of the 2lst century will belong to China, and China then will 
belong to Xinjiang.’ This shows that some people of insight in the United States have 
also discovered that China has a very promising future and that Xinjiang also has a 
bright future." 


Wang Enmao said: There are many similarities between the ecological environment and 
resource conditions in the western part of the United States, especially California, 
and those in Xinjiang. We can learn much from their experience in economic development 
and construction. California is a dry area where rainfall in scanty. People in 
California have built many irrigation and water conservation facilities over a long 
time and have thus laid a solid foundation for the development of their modern agri- 
culture. They have also developed their industry to a high level on this basis. In 
Xinjiang, we should first build adequate irrigation and water conservation facilities. 
Only thus can we develop agriculture, forestry, animal husbandry, and other economic 
undertakings and have a solid material foundation for our industrial development. 


Wang Enmao said: Transportation facilities in the United States are also highly 
developed. Their transportation routes, which reach all parts of the country and 
which are highly efficient, provide a favorable condition for economic development. 
Although Xinjiang has developed its economy greatly since liberation, the backwardness 
of its transportation facilities remains an unfavorable factor that affects Xinjiang's 
economic development. So developing those facilities will be a priority in our pre- 
paratory work for substantial economic development. 


Wang Enmao further pointed out: The development of the U.S. economy relies on advanced 
technology, and advanced technology relies on education. Through the visit, we have 
gained a better understanding of the need to respect knowledge and to respect people 

of learning. Without developing education and technclogy, it will be impossible to 
develop the economy. Therefore, developing education and training talented people will 
be the key to Xinjiang'’s economic development. 


Wang Enmao also told the correspondents of his tentative plan for Xinjiang's economic 
development and construction. He said the preparatory work for developing and 
building Xinjiang should start now, and efforts should be focused on building more 
irrigation and water conservation facilities, more transport facilities, and more 
educational facilities. 
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In addition, it is necessary to accelerate geological surveys and to ascertain the 
distribution of resources in Xinjiang so as to draw up a better overall development 
plan on a long-term basis. Efforts should continue to be made in the development of 
the energy industries, including the power industry, the petroleum industry, and the 
coal mining industry. We should continue to develop the nonferrous metallurgical 
industries, the building materials industry, the food processing industry, and the 
textile industry. 


Finally, Wang Enmao said: "Economic development in Xinjiang requires funds, 
technology, and talented people. As we rely mainly on our own efforts to meet these 
requirements, we also need assistance from the state and other provinces and regions 
and need foreign assistance as well. We will actively carry out the open-door policy 
and will attract more foreign investment, import more advanced technology, and invite 
more talented people to work in Xinjiang through various channels." 


XINJIANG COMMENTARY ON DEDICATION TO IDEALS 


HKO50249 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 2 Apr 85 
{"Short" station commentary] 


[Text] At the recent national work conference on science and technology, Comrade 
Deng Xiaoping pointed out that only when we first depend on ideals, and second disci- 
pline, can we unite together and build socialism with Chinese characteristics. 


The remarks of Comrade Deng Xiaoping have reaffirmed the guiding ideology which has 
long been upheld by the party and the state. The remarks also bear significance under 
the present situation in which we are reforming the economic structure and correcting 
new malpractices. 


The present malpractices developing in society are that some party members and cadres 
take advantage of reforms and seek personal gain by inappropriate means for themselves 
or their units. These people have completely forgotten the goals of communism. 


Therefore, when correcting the new malpractices, we must strengthen education on 
ideals. Party members, particularly cadres, must consciously integrate reforms with 
the realization of lofty goals of communism. Whenever we solve problems and handle 
business, we must take into consideration the interests of the majority. 


Furthermore, to a certain extent we should sacrifice our personal interests when 
necessary. For example, in the course of reforming, we should seek neither fame nor 
profit but submit ourselves to the overall situation. Therefore, we may have to 
sacrifice our personal interests. For the sake of the party's cause and the require- 
ments of work we spare no efforts in building the PLA units but cannot give a thought 
to our family worries. This is a kind of sacrifice. 


Just now we have reported the news about awarding 12 cadres at the divisional and 
regimental levels by the Urumqi Military Region. They are advanced models who have 
been bold in dedicating themselves to building the PLA units. We should emulate their 
spirit of dedicating themselves to lofty goals. Thus, we can ensure smooth progress 
when reforming the economic structure. 
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RECENT RESHUFFLE OF TOP PLA DEPARTMENTS REPORTED 


HKO80204 Hong Kong WEN WEI PO in Chinese 8 Apr 85 p 1 
[Dispatch from Beijing: "Yang Dezhi To Continue To Serve as Chief of Staff"] 


[Text] Beijing, 7 Apr -- According to a well-informed source here, the Central Military 
Commission recently promulgated appointments of the responsible persons of the General 
Staff Department, the General Political Department, and the General Logistics Department 
of the PLA, with Yang Dezhi continuing to serve as chief of staff. 


It was also disclosed that according to the new order, the post of director of the 
General Political Department will continue to be held by Yu Qiuli, and the former post 
of political commissar of the General Logistics Department will be concurrently held by 
Hong Xuezhi, director of the General Logistics Department. Moreover, new faces have 
been added to the three general departments. Xu Huizi [1976 1920 3320] has been pro- 
moted to the post of executive deputy chief of staff, Zhao Nangi [6392 0589 6386] to 
the post of deputy director of the General Logistics Department, and a new deputy 
director has also been appointed to the General Political Department. 


MINISTERIAL-LEVEL CADRE CHANGES ‘AROUND MAY‘ 


HKO80150 Hong Kong WEN WEI PO in Chinese 8 Apr 85 p 1 
{[Dispatch: "200 Ministerial-level Cadres To Be Changed Around May"] 


[Text] Beijing, 7 Apr -- According to well-informed sources, this vear China will 
change its party and government cadres on a larger scale. 


It has been learned that around May, various government organs will change more than 
200 cadres above the vice ministerial level, and more than 1,000 cadres at bureau and 
departmental head level. During this reshuffle, age will be the most important 
criterion. Cadres at retirement age must retire. 


In addition, at a party congress to be heid around September of this year, some 5U new 
members of the CPC Central Committee will be elected, which accounts for one-third of 
the total number of the members of the CPC Central Committee. 


Therefore, this year is expected to be a year in which a greater change in party and 
government cadres will take place. At present, the departments concerned are taking 
prudent action to keep the repercussions to a minimum. 


PRC HEAD OF JOINT LIAISON GROUP DISCLOSED 


HKO70132 Hog Kong WEN WEI PO in Chinese 7 Apr 85 p 1 


[Dispatch: “Sources in Beijing Say Ke Zaishuo Will Head the Chinese Side of the Sino- 
British Joint Liaison Group") 


[Text] According to reliable sources, the five-member list of the Chinese side of the 
Sino-British joint liaison group has already been established. The sources also 
disclosed that Ambassador Ke Zaishuo will head the Chinese side. The other members 
include officials of the Hong Kong and Macao Affairs Office under the foreign Ministry, 
the Hong Kong and Macao Affairs Office under the State Council, the XINHUA NEWS AGENCY 
Hong Kong branch, and the Chinese Embassy in Britain. 
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Editor's note: According to annex II of the Sino-British joint declaration, a Sino- 
British joint liaison group will be set up after the joint declaration comes into effect. 
Its functions shall be: 1) To conduct consultations on the implementation of the joint 
declaration; 2) to discuss matters relating to the smooth transfer of government in 1997; 
and 3) to exchange information and conduct consultations on such subjects as may be 
agreed by the two sides. 


Matters for consideration during the first half of the period between the establishment 
of the joint liaison group and i July 1997 shall be: 1) Action to be taken by the two 
governments to enable the Hong Kong Special Administrative Region to maintain its 
economic relations as a separate customs territory, and in particular to ensure the 
maintenance of Hong Kong's participation in the General Agreement on Tariffs and Trade, 
the Multi-Fiber Arrangement, and other international agreements; and 2) action to be 
taken by the two governments to ensure the continued application of international 


rights and obligations affecting Hong Kong. 


HONG KONG, MACAO AFFAIRS OFFICE DETAILED 


HKO60850 Hong Kong TA KUNG PAO in Chinese 6 Apr 85 p 2 


{"Special Dispatch": “Li Hou Spells Out Functions of the ‘Hong Kong and Macao Affairs 
Office’ ] 


{Text} Beijing, 5 Apr -- Li Hou, deputy director of the Hong Kong and Macao Affairs 
Office under the State Council, and many other responsible persons concerned met this 
morning with Hong Kong and Macao reporters in Beijing for the first time, to introduce 
the work of the Hong Kong and Macao Affairs Office and answer questions raised by the 
reporters. Excerpts of Li Hou's speech follow. 


Let me first say something about the conditions of the Hong Kong and Macao Affairs 
Office. Everyone has shown great concern about the Hong Kong and Macao Affairs Office. 
I will first introduce the personnel of the office. As everyone knows, the director of 
the Hong Kong and Macao Affairs Office is State Councillor Ji Pengfei. Under him are 
two deputy directors. One is myself, and the other is Li Zhongying. Li Zhongying has 
been involved with foreign affairs work for a long time. He is in charge of foreign 
affairs now as one of the responsible persons of the foreign affairs leadership group 
of the State Council. He is not here today because he is not free. The Hong Kong and 
Macao Affairs Office has three advisers: Wang Luming, Ke Hua, and Wang Kuang. Ke Hua 
is a former PRC ambassaior to Britain. He served as an ambassador for several terms. 
He was also ambassador to the Philippines and ambassador to Ghana. Wang Kuang is also 
familiar to you. He is the former director of the Hong Kong branch of the XINHUA NEWS 
AGENCY. You may not know Wang Luming well. He has also worked in the field of foreign 
affairs for a long time. He was PRC ambassador to Sweden at one point and Lived in 
Hong Kongearly in his life. All three are natives of Guangdong. Wang Luming and 

Wang Kuang are from Dongguan, which is nearest to Hong Kong. Ke Hua is a native of 
Shantou. These three advisers have rich experience behind them. The secretary general 
is Lu Ping. He is quite familiar to you. He is well known in Hong Kong as a member of 
the Chinese delegation to the Sino-British negotiations. The director of the first 
department is Zheng Weirong, a former Hong Kong resident. He has studied in Hong Kong. 
Since his return to the mainland, he has been involved with Hong Kong affairs. He was 
secretary to NPC Standing Committee Vice Chairman Liao Chengzhi. Rong Kang, the director 
of the second department, is a native of Zhongshan. He has also lived and studied in 
Hong Kong. He is quite familiar with Hong Kong news media and cultural circles. 

Madam Mo Ruiqiong, the deputy director of the second department, is a former Hong Kong 
resident and was born in Hong Kong. Since her return to the mainland, she har con- 
tinously been involved with work related to Hong Kong affairs. 
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Madame Zhu Hua, director of the third department, is a former Hong Kong resident. She 
has also studied in Hong Kong, Since her return to the mainland, she too has been devot- 
ed to work concerning Hong Kong. She is a native of Zhejiang, but she speaks Cantonese 
as fluently as you do. Deng Giang, deputy director of the third department, is not 
present today. He is also a former Hong Kong resident. Since his return to the mainland, 

he has also been handling work connected with Hong Kong. Yu Shouhai, director of the 
secretarial and administrative department, is a native of Shandong. When I mention 
these natives of Guangdong, you should not be afraid. They will not become future Hong 
Kong residents and will not join in governing Hong Kong. 


Three Tasks 


Let me say something here about the nature and functions of the Hong Kong and Macao 
Affairs Office. The Hong Kong and Macao Affairs Office is under the State Council and 
is specially devoted to taking charge of Hong Kong affairs. Its tasks are three. The 
first is to understand and pass on to the State Council the conditions of Hong Kong 
and Macao, including political and economic conditions and public opinion. The second 
is to join in studying and formulating general and specific policies regarding Hong 
Kong and Macao. Of course, these general and specific policies are subject to final 
decisions by the State Council. The third task calls for our joining the quarters con- 
cerned and various departments in handling relevant Hong Kong and Macao affairs in line 
with the state's general and specific policies already laid down. 


I would also like to say something about the role of the State Council's Hong Kong and 
Macao Affairs Office in the Sino-British negotiations and in formulating the basic 
law. Regarding the general and specific policies on the solution of the Hong Kong 
issue, we originally said that there were 12 points. These have been reflected in 
section 3 of the “joint declaration." Guided by the idea of “one country, two systems.” 
we participated in the study and formulation of these ideas. We also widely exchanged 
views with people in various circles of Hong Kong on the general and specific policies 
for the solution of the Hong Kong issue. Some of us got directly involved in the nego- 
tiations. One of the participants was Lu Ping. Some were indirectly involved in work 
related to the negotiations. We kept in constant touch with the Ministry of Foreign 
Affairs and the Chinese delegation and exchanged views with them. We also provided 
them with advice. 


Drafting the Basic 


The drafting of the basic law is the business of the NPC. I believe that the Hong Kong 
and Macao Affairs Office will do some work in the process of drafting the basic law, 
but the final decision will be made by NPC. In the transition period, many things 
remain to be done. For example, there are problems such as the Sino-British liaison 
group and the land committee. In some cases, these are best left to the care of the 
Ministry of Foreign Affairs. But they are also often related to the Hong Kong and 
Macao Affairs Office. Regarding how to maintain Hong Kong's stability and prosperity 
and how to make possible a successful changeover in this 12-year period of transition, 
the Hong Kong and Macao Affairs Office still has a lot of work to do. 


Some newspapers have said recently that our Hong Kong and Macao Affairs Office was to 
be reorganized in the restructuring of organs. There was not much of a problem of 
reorganization. The directors, deputy directors, advisers, and the secretary general 

I just mentioned are not personnel ensuing from reorganization, but are people who have 
involved since 1983. 


The Hong Kong and Macao Affairs Office has not just recently been made a ministerial 
unit. It was a ministerial unit from the time it was first established. The Hong Kong 
and Macao Affairs Office was set up in 1978 to meet the needs of the situation of open- 
ing to the outside world. 
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At that time there was not much to do. The staff was relatively small. After the 
1997 issue was put on the agenda, our tasks greatly increased. To adjust to this 
situation, the Hong Kong and Macao Affairs Office had to be expanded. The original 
staff of more than 40 people was enlarged to about the 1,000 it has now. What was 
originally called an organ at the group level is now a department. The original 
group was a unit at the departmental level. Nothing has changed in this regard. 
There has onlybeen a change in size, but not in nature. 


Different Functions for the Three Departments 


Let me briefly introduce the different functions of the various departments. The 

first department is in charge of comprehensive research. The second department is 

in charge of political and cultural affairs. The third department is in charge of eco- 
nomic matters. The fourth department, or the secretarial and administrative depart- 
ment, is a department found in ordinary organs. It provides for the handling and 
safekeeping of documents and the logistical operations of an organ. 


I would like to take this opportunity to explain how functions are separated between 
the Office in Charge of Hong Kong and Macao Affairs under the Ministry of Foreign 
Affairs and the Hong Kong and Macao Affairs Office under the State Council. The 
Office in Charge of Hong Kong and Macao Affairs under the Ministry of Foreign Affairs 
is in charge of matters related solely to foreign affairs. All other matters are 
handled by the Hong Kong and Macao Affairs Office under the State Council. 


Let me now say something more about the problem of drafting the basic law. The draft- 
ing of the basic law is the business of the NPC. The current NPC wants to adopt a 
resolution calling for the establishment of a basic law drafting committee, but it 
will not make known the names of the members of the drafting committee. This is 
because the namelist is now not available. It will be left for the next NPC Standing 
Committee session to decide on and make public the list of names. In regard to 
whether there will be Hong Kong people onthe drafting committee, NPC Standing 
Committee chairman Peng Zhen said that there will definitely be Hong Kong people 
involved. How many Hong Kong people will be involved and what percentage they will 
account for must be left to the decision of the NPC Standing Committee. A friend has 
asked whether there will be Hong Kong NPC and CPPCC members on the drafting committee. 
In my opinion, it is very difficult to exclude existing NPC and CPPCC members from 

the drafting committee. But will there be many of the Hong Kong NPC and CPPCC members? 
I think that there will not be many. This is all left to the decision of the NPC 
Standing Committee. Another friend has raised the question of whether the officials 
of the Hong Kong British Government and members of the Executive and Legislative 
Councils can be on the drafting committee. This also must be decided upon by the 

NPC Standing Committee. In my opinion, it is not really appropriate for the officials 
of the Hong Kong British Government to get involved, because this is the business of 
China. I have noted a Hong Kong news item that if they join the drafting committee, 
the problem of loyalty will arise. Someone has asked that as some CPCC members have 
suggested that more people in legal, industrial, commercial, and legai circles can also 
make for a balance. All these problems must be decided upon by the NPC Standing 


Committee. 
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Procedures for Organizing the Drafting Committee 


Someone has asked: What is the Hong Kong and Macao Affairs Office's role in the choice 
of people for the drafting committee? The names of the drafting committee members are 
first worked out by the Legislative Affairs Commission under the NPC Standing Committee, 
the Hong and Macao Affairs Office, and the Hong Kong branch of the XINHUA NEWS 

AGENCY through consultations with various parties concerned and then submitted in a 

list to the NPC Standing Committee for approval. Things will probably proceed according 
to this system. It should be noted that given the limited number of Hong Kong committee 
members to be selected, making a proper selection is a tough task. This calls for 

full comsultations with various quarters concerned in an effort to meet the wishes of 
the most people. This is what we hope to achieve. 


A friend has also asked: How will the drafting committee function after its establish- 
ment? It is too early now to say anything on that matter. This is because the drafting 
committee still has not been established. 


Let me say something here about the Macao issue. In regard to the Macao issue, the 
Chinese Government's stand has been reiterated many times. Macao is part of China's 
territory and will be returned to China. As to the time for return and relevant 
details, these can be worked out through negotiations by China and Portugal at a proper 
time. An understanding on the Chinese Government's stand was reached at the time of 
establishment of diplomatic relations between China and Portugal. What is considered 
the proper time? This has still not been discussed with the Portugese Government. 
When will the time come for discussions with the Portugese Government? This I still 
fannot tell you. What will be the formula adopted in the future for a solution? It 
will probably be like the system for Hong Kong -- “one country, two system" -- with no 
change in the economic system and no change in the way of life. Is Macao to be merged 
with Hong Kong as one administrative zone or are there to be two administrative zones? 
As things now stand, it would be relatively difficult to manage things with two 
administrative zones in existence. Macao has its own peculiar features. for example, 
there are differences in laws and in some other areas. Is the relevant bari~ law to 
be the same? It is feared that Hong Kong's basic law will not be fully able to be 
applied to Macao. Macao will have to draft separate laws. 


No Comment on Representative Government 


Friends have just asked me a question. When State Councillor Ji Pergfei said something 
to Mr Huang Meng-hua on the introduction of representative government in Hong Kong, I 
was present. I fail to remember clearly what he said, but to my recollection things 
are like this: It is the Chinese Government's consistent stand that the Chinese side 
will make no comment on the existing system of representative government introduced by 
the Hong Kong British. As to the administrative system to be introduced after 1997, 
this will be stipulated in the basic law. The basic law will be promulgated not later 
than 1990. We hope that after the promulgation of the basic law, the political system 
of Hong Kong will be subject to gradual reform under the stipulations based in the 
basic law. At that time, consultations will have to be held through the Sino-British 
liaison group. 
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